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FIRE UNDERWRITING PROFITS AND LOSSES * 
SUMMARY of the underwriting operations of sixty 
millionaire fire insurance companies covering the ten- 
year period ending with the year 1911 is shown herewith. In 
this tabulation are given the results for each of the individual 
companies listed therein, and aggregates of the various items 
are also presented. The latter show that the net premiums 
in the decade amounted to $1,835,959,546, that the net losses 
were $1,045,914,911, and the expenses were $671,211,602. 
During the period the liabilities increased to the extent of 
$108,001,703, so that it is manifest that the outcome of the 
insurance transactions of the sixty companies for the last 
ten years was a profit of but $10,831,330, or .59 of one per 
cent of premiums. Below will be found a synopsis of the 
underwriting operations, expressed in percentages of pre- 
miums: 





Per Cent. 
MERE aig 'sa cca ais eects Cede oidie Dome ee a 56.97 
NG ONABRE oo cia Kole ce isin aes cin bocnnk mn 36.56 
REIOREGRE: 190 MADTICES > oi. 5c6 ooo 5 + ccarcreeein en pod aialvers 5.88 
As trae thea a ewe ae crenata eae 99.41 


It is apparent that the vast sum of $1,836,000,000 of pre- 
miums earned by the sixty companies tabulated exceeded by 
less than $11,000,000 what was required to pay losses and ex- 
penses and to make due provision for the increased liabilities, 
without consideration of dividends to stockholders. Assum- 
ing as its capital the minimum sum required by law in New 
York State to be held in this country by a foreign company 
($500,000) for each of the foreign companies, and taking 
the actual cash capital of each of the American companies, 
we find that the capitalization of the sixty companies tabu- 
lated was $58,450,000, and that the underwriting earnings as 
shown in the table amounted in the ten years to 18.53 per cent, 
or an average of 1.85 per cent per annum. In addition to their 
capital, the companies voluntarily maintain large surplus 
funds for the protection of policyholders, which, in effect, 
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constitute a part of the capital of the companies, upon which 
the stockholders should be entitled to earnings, so that the 
underwriting profit was really less than one per cent upon 
the capital held at risk by the stockholders. 

In connection with the accompanying table, the student 
should bear in mind that the statistics include only the dem- 
onstrable transactions in the underwriting accounts of the 
companies, without consideration of the interest earnings of 
the invested portions of their unearned premiums, which 
would have to be computed upon estimated bases, if done at 
all. ° 

The past decade was a notable one in the history of fire 
underwriting, as it included the Baltimore and San Francisco 
conflagrations, as well as other less important ones, which, of 
course, materially affected the underwriting results of the 
petiod, San Francisco loss claimants alone having been paid 
by the companies listed in the table more than $112,000,000. 
Fire insurance companies are looked to in such emergencies 
to supply the funds wherewith burned cities may be rebuilt, 
and they must be prepared for such times of stress. The 
only way in which they can place themselves in this position 
and afford policyholders the assurance of reimbursement for 
their losses is by building up strong surplus funds during nor- 
mal years. The outcome of the San Francisco conflagration, 
for example, when relatively few policyholders were losers 
from the default of fire insurance companies, was a most en- 
lightening commentary upon the financial strength, the effi- 
cient management and the high sense of honor of the fire in- 
surance companies and their officers and stockholders. Many 
millions of dollars were paid in by the stockholders to meet 
the obligations incurred under the policies of their companies 
which they could not have been legally forced to pay, and it 
was by means of the insurance companies’ payments that 
San Francisco has risen from its ashes. Not only was this 
sacrifice made, but all underwriting earnings and a great part 
of the investment earnings in the past ten years have been 
added to surplus for the protection of policyholders, 

In theory, fire insurance premiums should yield each com- 
pany enough to pay its losses and expenses, to reasonably 
compensate the stockholders for the risks they assume, and 
to gradually add to surplus funds so that each company will 
be able to stand the strain when abnormal losses occur; but 
this does not appear to have been the result in the last ten 
years. 

If every propertyowner would be careful to avoid the dan- 
ger of fire on his premises the fire losses of the country would 
gradually decline and would enable the insurance companies 
to conduct their business so that it shall be beneficial to all 
concerned. Notwithstanding the frequent criticisms of rates, 
the companies endeavor to handle this subject in a manner 
which shall be fair to all and without unjust discrimination. 
Any intelligent business man should freely admit that the 
net results shown in the accompanying table, if applied to his 
own business, would hardly be regarded as yielding a fair re- 
turn for ordinary commercial risks; how much more insuffi- 
cient are they, then, as remuneration for the acceptance of 
the vast chances assumed by the fire insurance companies! 
Every holder of a fire insurance policy is interested in know- 
ing that the surplus funds are large enough to withstand any 
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tRatio 
Total Ex- ; Rein- 
| penditures Profit on Loss on surance | Net Losses 
| *t{Premiums | Losses Paid | Expenses, | (not Includ- | ttLiabilities| {Liabilities} Business Business Ratio Ratio | Reserve {Incurred in 
Name AWp Location or Compamy. | Received, /Jan. 1, 1902,| Jan. 1, 1902, ing Divi- aaa (Except {Jan. 1, 1902,/Jan. 1, 1902,| Profit Loss Jan. 1, | San Fran- 
| Jan. 1, 1902,| to Jan. 1, to pA i, ends), Capital), Capital), in 1, | to Jan. 1, | to Pre- | to Pre- | 1912, to! cisco Con- 
| to Jan. 1, 191 912. Jan. 1, 1902, |Jan. 1, 1902. Jan. 1, 1912. 912. 912, miums. | miums.| same, | flagration, 
| i912. to Jan. 1, Jan. 1, | 1906. 
| | 912. 1902. 
ee ee ae eee ee 
on 4 + g 3 $ $ $ i$ % % % ° 
Fourteen Cos. of N. Y. State. 
Agricultural, Ande do . 14,611,608 7,753,973 5,982,597 13,736,570; 1,331,900) 2,003,432 203,506 ee ee eed 155 864,848 
Buffalo German, Buffalo... 5,784,389 3,051,041 2,515,037 5,566,078 412,611 714,183 ini bay. 83,261) .... 1.44 174 271,295 
Commonwealth, New York.. 5,267,811 2,067,890 1,940,196 4,008,086 170,465 1,078,542 351,648 ears ee owas 625 13,160 
Continental, New York. adie 65,360,624/  32,601,35 24,090,336] 56,591,686] 5,651,684) . 9,257,957) 5,162,665 es a ie 177 1,749,925 
Fidelity-Phenix Fire, New York ¢ 63,815,663) 38,094,136| 24,640,337) | 62,734,473| 4,248,247] "7,273,783 veces] 9,064,346] 0... | 3.08 174 | 02,988,122 
German-American, New York. 62,359,163 33,794,163 22,260,896 56,055,059 3,796,861) {9,242,126 858,839 ere ae re 262 2,297,830 
Germania, New York........ 26,019,300 14,257,498 10,296,074 24,553,572 1,945,538) {3,529,435 way elt 118,169) .... 45 184 2,050,331 
Glens Falls, Glens Falls....... 16,593,800 8,646,414 6,613,625 15,260,039 1,118,300 2,471,085 be cote 19,024) .... ll 221 997,330 
Hanover, New York...... 24,801,708 14,835,800 9,464,194 24,299,994 1,738,986} 2,591,932 ae $51,232} .... 1.41 158 1,354,963 
Home, New York J............ 100,513,906 51,051,742 34,276,908] 85,328,650} 5,893,994) 13,320,678) 7,758,572 ee nal eae Penh! 283 2,248,904 
Niagara, New York........ 29,187,708 16,282,669 11,041,525 27,324,194 1,764,130 3,219,736 407,908 sateaa | Ae er 194 2,142,755 
ueen, New York........... ‘ 39,227,154 21,894,274 13,856,709} 35,750,983) 2,227,205) 4,734,034 000,432; «....... 2.47 RE 227 1,576,575 
estchester, New York............ 23,598,984 13,543,059 9,097,589 22,640,648 1,720,227 2,849,553; = ....... 570,000)... Py 169 952,242 
Williamsburgh City, Brooklyn......... | 13,969,972 7,701,695 6,251,859 13,953,554 793,571 1,934,158 1,124,169) .... 8.04 256 885,901 
Twenty-eight Cos. of Other States. 
Etna, Hartford .............. $68,278,730; 37,071,613 22,985,837} 60,057,450} 4,341,999) 8,754,357) 3,808,922) ...... 5.58 Dake 218 2,910,893 
American, Newark... .. . . 28,309,242 14,097,225 11,063,654 25,160,879 1,638,075 5,021,781 eee ee 235,343; .... .83 298 1,145,621 
American Central, St. Louis. 22,147,809 13,087,572 8,462,922 21,550,494 962,696) 2,615,253 nah 1,055,242; ......| 4.76 288 1,610,803 
Boston, Boston™]......... 22,044,490 11,870,934 7,404,275 19,275,209 947,852) 2,556,016) 1,161,117 RE a ARS 280 24,260 
Connecticut, Hartford........ 34,057,695 19,799,853 12,971,330] 32,771,183 2,403,486} 4,404,673)  ...... 714,675)... 2.10 198 2,452,111 
Delaware, Philadelphia........ $11,666,706 6,907,616 4,792,159 11,699,775 801,543} 1,528,078 peas 759,604) .... 6.51 187 634,822 
Detroit F. and M., Detroit ]......... 197,757 2,715,563 1,954,673 4,670,236 262.550 592,142 197,929 neal (Bret ee mo ee 
Fire Association, Philadelphia....... . $40,071,498 22,883,195 15,135,555 38,018,750 5,076,392 5,730,304 1,398,836 eee ae ae 119 1,835,930 
Firemans Fund, San Francisco 4d.... .. 43,244,109 27,771,808 15,441,960 43,213,768 2,200,202 4,664,624 ie atoll 2,434,081; |... 5.63 217 49,800,000 
Firemens, Newark.................- 14,943,214 6,694,840 5,767,505 12,462,345 584,433) 2,566,944 498,358 aa eae ee 459 mee 
Franklin, Philadelphia.............. $10,149,719 6,333,690 4,106,118 10,439,808 1,628,190} 2,098,580 760,479; .... 7.49 122 1,361,280 
Girard F."and 'M., Philadelphia.... .. $7,308,083 3,796,715 3,310,719 7,107,434; 1,102,368) 1,630,926) ...... $27,009) .... 4.49 150 696,859 
Hartford, Hartford...................| 133,486,213 77,394,766 46,751,891| 124,146,657 8,008,221; 15,630,132 1,717,645 ee eae 208 6,766,937 
Ins. Co. of North America, Phila. 9....| §78,684,348 46,409,527 27,206,549] 73,706,076) 5,448,946) 8,759,638) 1,667,580 eee ee Bak 158 3,210,000 
Lumbermens, Philadelphia........... $2,609,050 1,138,194 1,100,696 2,238,890 437,524 487,055 320,629 sneak meee eis hl ce 
Milwaukee Mechanics, Milwaukee... 15,340,709 8,449,563 6,728,252 15,177,815) 1,099,825; 2,641,219 eee 1,378,500) .... 8.98 246 1,405,010 
National, Hartford................. 54,038,320 28,434,847 20,525,310 48,960,157 3,014,929 7,981,240 111,852 Senee 21 seep 282 2,569,388 
New Hampshire, Manchester... . e. 19,698,610 10,861,251 7,403,107 18,264,358 1,474,735) 2,356,940 C's | ee 2.80 mee 168 455,340 
Northwestern National, Milwaukee ]. .. 17,950,196 7,439,615 8,259,357 15,698,972 1,496,443) 3,191,286 556,381 cence: Tao Soha 225 582,075 
er 12,414,101 7,028,585 4,583,199 11,611,784 991,990) 1,558,053 | ree 1.90 aca 172 791,056 
Pennsylvania, Philadelphia............| §31,058,516 19,828,930 11,091,893} 30,920,823; 3,009,112) 4,631,621 aia 1,484,816; .... 4.78 152 2,950,000 
ee Sa 44,275,798| 22,357,911 16,726,043} 39,083,954 2,944,964) 5,951,716) 2,185,092 somiey eae cae 211 1,771,103 
Providence Washington, Prov. §... .. 24,110,055 14,598,910 8,346,916} 22,945,826 1,383,701 614,387 Sie ee, 66,457; ....-. 27 213 794,244 
Reliance, Philadelphia.... ........... $7,760,515 3,961,754 3,261,615 7,223,369 528,937 1,198,017 131,034; .... 170 222 Le 
St. Paul F."and M., St. Paul J........ 39,667,241 22,559,204 13,620,647; 36,179,851 1,680,042} 5,268,913 101,481) .... . 25 335 1,233,357 
Security, New Haven J............... 12,406,392 6,252,915 5,091,333 11,344,248 646,740} 1,972,915 anne 264,031; .... 2.13 324 480,968 
Springfield F. and M., Springfield... . . . 43,618,016 23,851,846 16,501,910} 40,353,756) 2,612,916) 5,300,541 ye) |) ere 1:33 ane 221 1,639,062 
Sun, New Orleans ¥...............+5: 4,989,700 2,685,634 1,903,437 4,589,071 325,648 519,891 re 4.13 ay 242 Spiel 
Fighteen Foreign Companies. 
ee eee 14,674,542 8,910,213 5,607,340} 14,517,553 668,092} 1,668,497 843,416; .... 5.75 269 1,721,387 
British America, Toronto §........... 12,476,552 8,640,276 4,606,896 13,247,172 874,849 935,003 eee 830,774) .... 6.66 109 1,029,025 
Caledonian, Edinburgh... . coecees 13,406,364 9,288,670 5,060,323 14,348,993 1,001,830 1,570,122 scidaede 1,510,921 wey 11.27 176 2,439,968 
Commercial Union, London 9... .... $40,443,179} 23,411,152 13,485,339| 36,896,491 2,759,600} 4,702,520! 1,603,768 coeeel See ante, 175 2,469,525 
Hamburg-Bremen, Hamburg...... 15,989,941 12,064,845 6,190,097 18,254,942 1,240,313} 1,399,850 svete 2,424,538} .... 15.16 106 1,612,201 
Liverpool & London & Globe, Liverpool] §74,556,578 42,820,554 23,928,997 66,749,551 5,482,794 8,974,262 4,315,559 ptcaeal Ce ee 171 4,003,566 
London and Lancashire, Liverpool... . 22,414,815 13,992,408 8,129,511 22,121,919] 1,713,600) 2,785,837 ipa) 779,341)... 3.47 171 3,630,605 
London Assurance, London9..........| §22,049,488 14,962,633 7,915,516 22,878,149} 1,151,445) 2,471,044 rer 2,148,260) .... 9.74 216 4,667,831 
North British and Mercantile, London..| §44,527,807 25,310,198 15,279,186; 40,589,384] 2,797,647) 5,420,052) 1,316,018 ER ee nee 208 3,237,287 
INOHLNGER, TIOWMOR «00306 c ssc ee eeees 26,990,868 15,956,682 9,612,808] 25,569,490! 1,498,241) 3,204,543 eeawrke 284,924) .... 1.05 218 2,438,873 
Norwich Union, Norwich............. 19,513,337 12,474,179 7,395,626 19,869,805 1,555,364) 1,793,382; ...... 594,486; |... 3.04 118 1,411,989 
Palatine, London............500000. 15,160,979 9,441,267 5,450,337 14,891,604 11,477); = 1,860,093 , 779,241; .... 5.14 240 1,943,717 
Phoenix, Londom,.........6..00.++++-| 96,761,690 17,106,230 9,118,413 26,224,643) 2,301,402} 2,334,892 ee 1,496,513; ... 6.04 112 2,518,804 
Royal, Liverpool J...................] §67,019,891 37,164,554 23,912,634 61,077,188 4,645,389 8,554,133 2,033,959 Coleen 3.03 cis 197 4,595,176 
Royal Exchange, London............. 13,921,706 10,730,193 5,903,759} 16,633,052 798,895 ,613,540 WS ie 25.34 210 2,968,637 
Scottish Union & National, Edinburgh| 20,182,077 11,775,282 7,374,566 19,149,848] 2,031,363) 2,279,679 783,913 a Me wheks 118 1,046,635 
NE darts cue, cua .sidae Ae re 26,056,376 14,928,792 9,801,790} 24,730,582 1,775,685} 3,130,593 snubs 20.114| .... | 183 1,674,689 
Western, Toronto 9.................. 21,174,804 15,177,003 7,521,720 22,698,723 1,545,462} 1,377,501 Sacer 1,355,958, .... 6.40 85 1,740,770 
| eee -| 1 835,959,546 | 1,045 914,911) 671,211,602 | 1,717,126,513| 124,521,716) 232,523,419) 40,961,450} 30,130,120 112,615,986 
’ Net profit on total business for ten years nv bakes Bie A a? se eoso| 40:881.880 ea ee,” | | posite 
! L ! 








*Includes interest on perpetual deposits and increase of uncollected premiums and notes for premiums. { Includes amount reclaimable on perpetual policies; 


credit is given for all reinsurances. 


liabilities. 


and include marine business. a 


ums owing for borrowed money, dividends, and special conflagration reserves or surplus funds, etc., are excluded from 


¢ Sums owing for return premiums and reinsurances at beginning and end of decade are deducted from liabilities, and differences are added to or 

taken from premiums. 4 i 

ance Department January 1, 1902, which have operated in that State continuously during the decade and which then had $1,000,000 or more of assets in the United 

States, and American stock ovmpeniee having $1,000,000 or upward of assets at that date; 4 oe are ——. compiled from the New York Insurance Reports, 
oss 


Includes four per cent interest on mean perpetual deposits. || Includes foreign fire companies reporting to the New York Insur- 


es of Phenix of Brooklyn. ¢ Figures of the Phenix of Brooklyn for 1902 to 1905; combined figures of the Phenix and the 


Fidelity Fire for 1906 to 1909; figures of Fidelity-Phenix for 1910 and 1911. dIncludes combined business of 1906 of Firemans Fund Insurance Company and 
Firemens Fund Insurance Corporation. ¢ Marine only. h Including losses of Home F. and M., which was owned by this company. {Includes marine ard 
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conflagration losses of the future, and must realize that this 
result can only be accomplished by the collection of fair and 
adequate premiums. The necessity for this is proved by 
the exhibit herewith, which shows that the underwriting oper- 
ations of the fire insurance companies in the last decade have 
availed the companies very little—practically nothing. 





HE various branches of the insurance business are turn- 
ing more than ever at present to the education of the 
insuring public, but just how this great work can be accom- 
plished is proving a difficult problem to master. That this 
is so is very evident from the meagre progress which has 
so far been made by the various organizations of the com- 
panies. The representatives of the International Associa- 
tion of Casualty and Surety Underwriters have had several 
meetings within the past few weeks to seek ways and means. 
The publicity bureau in Hartford has devoted itself mainly 
to legislative activities. What is wanted is a strong organi- 
zation for handling publicity in a scientific manner. This 
cannot be accomplished by clogging the channels of the daily 
press with press agent copy. This has been tried by inexpe- 
rienced organizations heretofore, and has proved ,unsuccess- 
ful, as the dailies are able to easily detect copy which is “in- 
spired.” The National Board of Fire Underwriters has 
likewise striven to promote an educational campaign, but so 
far no one has seen any of the results. The Western Union 
has been conducting a press bureau for over a year, but the 
results have been negligible. Now that organization has se- 
cured the services of a capable lawyer to head the bureau. 
The Detroit Conference is trying out an educational cam- 
paign on a small scale, but it is too new to see the results as 
yet. The Association of Life Insurance Presidents has prob- 
ably mastered the publicity and legislative end better than 
any similar insurance organization, because the organization 
has not had all lawyers or all newspaper men, but a capable 
mixture of both. It is a mistake, and it is believed that it 
will double the cost, for the casualty underwriters to attempt 
separate organizations for handling legislative matters and 
educational work. The two lines of endeavor are necessarily 
related and can be most effectively worked out together. 
Such a bureau would have the united support of all casualty 
interests, 





HAT can be accomplished by united efforts has just 

been demonstrated .anew in connection with the 
objectionable bills introduced in the New York Legislature 
at the instigation of former Insurance Superintendent Hotch- 
kiss affecting the relations of the brokers and the New York 
Fire Insurance Exchange. The Insurance Brokers Asso- 
ciation of New York, which has long been organized but only 
recently active, has shown its usefulness to both the com- 
panies and the brokers both in and out of the organization. 
There is no good reason why the companies and the brokers 
should not unite for the common good of the business. With 


these two bodies standing together, it will be almost impossi- 
ble for a legislature unfriendly to insurance to pass harmful 
bills. With the two branches of the business opposed to 
each other, it would be possible, on the other hand, for much 
inimical legislation to result. 


The most representative 
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brokers realize thoroughly that it is to the best interests of 
the business for the Exchange to have the power of deciding 
whom it shall do business with. It would be impossible for 
a licensing bureau so far away as Albany to equitably pass 
upon the qualifications of those applying for brokerage 
licenses. Some unreliable brokers may be licensed at Albany, 
but the system of the Exchange will act as an additional check 
on unworthy applicants, and so will result in encouraging 
good practices in the business. It is eminently fair for the 
Department to concede this licensing power to the Exchange, 
because it will prevent commission wars, rebating and kindred 
evils. These are times when the interests of all insurance 
men are enough alike for all to join in opposing measures 
which are directed at the foundations of the principles of 
underwriting. Brokers, if they will, can wield a very bene- 
ficial influence under present conditions. 





[ N five days the Kentucky State Rating Act goes into effect. 
To speak lightly, the companies are somewhat upset, 
for they cannot see their way clear within the time limit of 
thirty days provided for in the law to comply with all of its 
drastic requirements. The penalty for non-compliance is the 
revocation of licenses, but as the act requires the filing of 
duplicate copies of basis schedules, specific rates and the 
copies of all records that have been considered in the making 
of rates in Kentucky, and as this is an impossible feat to ac- 
complish within a single month there is no doubt that many 
licenses will be prepared for non-renewal. As a matter of 
fact, some provision will have to be made to extend the time 
for compliance with this law. The State has found it difficult 
to appoint a commission, and its precedent of procrastination 
must be somewhat consoling to the companies in their 
quandary. An interesting feature of the situation is the 
inviting method arranged for a general exodus. Non-com- 
pliance would effect this end, but the companies are not in 
favor of any such move, nor are they anxious to leave any 
section of the country devoid of the means of proper protec- 
tion from loss by fire; but what is desired is an equitable 
treatment of the business in the fulfillment of its functions. 
Now that the commission has been appointed, a tangible 
defendant has arisen, and the intention of the companies to 
file an injunction against this commission in the United States 
Court for the Eastern District of Kentucky, through Judge 
Bates and other counsel, has taken form in its accomplishment. 
The attitude of the companies now assumed towards this 
noxious law seems much better than withdrawal or open 
compliance therewith. 





ROKERS in New York for some time have been puzzled 

as to the distinction made by the New York Fire In- 
surance Exchange between an apartment house and an apart- 
ment hotel. It took the Insurance Department to decide the 
matter, as a case involving the status of an apartment house 
with kitchenettes was called to the Department’s attention 
shortly before Superintendent Hotchkiss left office. It was 
under the anti-discrimination feature of the so-called State 
rating law affecting fire insurance companies. Representa- 
tives of the Exchange were present at the hearing, and Mr. 
Hotchkiss ordered the existing discrimination set aside. 
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‘Now as to the way the Exchange handled the matter. 


Everyone, including the Department, expected that the rates 
would be lowered when the discrimination was set aside. 
Instead, the Exchange did the opposite by making the man 
having a kitchenette instead of a kitchen pay the higher rate 
for an apartment hotel instead of the lower one for an apart- 
ment house. This part of the matter is outside the jurisdic- 
tion of the Superintendent, who has nothiug to say under 
the law as to how the discrimination is removed so long as it 
is removed. The weakness of the law is so very evident that 
it will probably be amended before the present session of the 
legislature closes. The “kitchenette” case is the only one so 
far in which the Department has found a discrimination to 
exist. While several other cases in other rating associations 
in the State have been investigated, it was found that under 
the law the Department could not interfere. 
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NEW YORK SURVEYS. 

National Carelessness the Cause.—The losses continue in a way 
and to an extent quite bewildering. As usual the wonder over the 
many fires and serious losses attracts the attention of Europe, and 
several of the English managers are in receipt of letters from their 
head offices asking for explanation of the causes. There is none 
worthy the name save the national carelessness with fire and refusal to 
make provision for prevention. 

Old Problems of Rating Unsolved by Theorizing.—When the 
scientific professors and others are all through with their theories for 
perfect rates, induction and deduction, and underwriters are tired of 
speculation and demand facts, they are confronted with the same old 
problems about the cost of carrying each class of risks. Until this 
is settled by some formula or data not yet visible, the discussion about 
schedules must go on and the results accepted as the best that can be 
obtained. 

Underwriters Favor a More Efficient Building Code.—The series 
of disappointments to underwriters in this city with respect to the 
failure of the building code has its counterpart in other cities where 
the assistance and sympathy of commercial bodies is being solicited 
to stimulate favorable public opinion. There is no doubt that a public 
outcry in this city over the failure of the Aldermen to adopt an 
efficient building code would formulate a pressure of public sentiment 
in its favor here that would be effective. The disputes over details 
of construction and materials in the past three years have been mainly 
in the interest of politicians, and it is incredible that public sentiment 
should fail to defeat mere political schemers to the detriment of the 
safety of the whole city. 


Marine Rates Here Must Follow English Increase.—The marine 
companies are trying to increase rates on some of their leading lines, but 
without much success, Reinsurance facilities in London are not now ob- 
tainable at the rates of last year, and as a result companies accustomed 
to transfer large lines to London reinsurers are now cut off. The 
story is that one office here has paid out in the past year about thirty 
per cent excess on reinsurance over the rates received from the 
shipper. The only remedy is an advance in rates, and that is re- 
sisted. The companies in marine business hold on to their risks with 
bulldog tenacity, and seem to prefer doing a portion of it at a loss than 
to yield any of it to competitors. 

Losses Adjusted by Committee.—About two months ago several 
companies interrogated the secretary of the loss committee ‘to ascer- 
tain what proportion of the entire losses of this city were adjusted 
by the committee. Based upon an attempt to secure data on this 
subject several years ago, it has been the consensus that about sixty- 
six per cent of the losses are handled by the committee. Upon the 
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suggestion of some members an effort is now in progress to learn 
from the Board companies the exact percentage of committee and non- 
committee losses which have been incurred in the last year. These 
statistics are not intended for any detailed publication but merely to 
gather the information of the results of all the companies’ com- 
bined experience. 

Forms Affected by Brokers’ Influence.—The stories about forms 
from the company and brokers’ standpoint has brought out the fact 
that there is still a wide variation in commonplace forms. The brokers 
are responsible for their invention and the companies not free from 
blame for accepting them without objection. In a limited way the 
Exchange has supplied a few useful forms, but there are divided 
counsels on the subject of adopting a broader use of standard forms. 

Fees on Certificates.—It is now admitted by the Exchange that in 
October when the prohibition enacted by the Legislature against the 
collection of fees from brokers takes effect, the return of the money 
paid for certificates then outstanding will be in order. The depletion 
of the Exchange treasury for this purpose is not a delightful pros- 
pect, and the brokers are wondering whether the returns will be upon 
a short rate basis or pro rata. 

Exchange Discriminates in Licenses.—We anticipate that some 
day there will be a conflict between the State licenses to brokers and 
the Exchange. Already the Exchange has refused to authorize com- 
missions to be paid to several brokers licensed by the State. These 
instances will multiply and the holder will kick. Certainly the Ex- 
change has a right to be the judge of its own customers, and if 
unworthy persons obtain State licenses that fact does not obligate the 
companies to accept risks from them and pay commissions. That the 
Exchange will stoutly contest the right of the State to compel dealings 
with everybody licensed by the State may be accepted as a fixed fact. 

Regulation of Rates in New Jersey.—The New Jersey Association 
of Underwriters is forbidden under the decision of the highest court 
in that State to regulate rates on fire risks, but now assumes the right 
to regulate commissions among the companies belonging to the asso- 
ciation. The prohibition in other States, including New York, is based 
on the old hobby of combination in restraint of trade. By and bye 
the prices which underwriters may pay to all classes of their 
employees may be the subject of legislation. 

Exchange Being Examined.—The examiners appointed by the 
head of the Insurance Department to investigate the management and 
methods of the Exchange in this city have been engaged in the probe 
for several weeks. They have possession of one of the committee 
rooms adjoining the office of the manager and are examining the 
books of the Exchange daily. 

Legislature Adjourns.—To-morrow is the day appointed for the 
final adjournment of the Legislature of this State. In that fact 
underwriters find some consolation and are thankful for what they 
have escaped. If an amendment to the Constitution were proposed 
to make the sessions at Albany quinquennial hereafter the under- 
writers would throw up their hats in joy. 

Bids for Motor Equipment Open April 1.—Fire Commissioner 
Johnson of New York has announced the advertising of bids for 
twenty-six motor-driven combination chemical and hose wagons, 
three motor-driven wagons of the high-pressure type, and two motor- 
driven hose wagons without chemical attachment. Bids will be opened 
April 1 at fire headquarters. The chemical wagons under the speci- 
fications must be completed within 240 days and the other equipment 
within 120. All of this order will be assigned to the suburban dis- 
tricts of the city. 





CHICAGO AND THE WEST. 

Stationery Expenses in West to be Curtailed—A committee 
representing both Western Union and Bureau companies, composed 
of W. N. Johnson, of the Insurance Company of North America; 
C. E. Porter of the Spring Garden, Neal Bassett, of the Firemens of 
Newark; Dugan & Carr of Hartford, and W. H. Sage of the German- 
American, has submitted to all fire insurance companies transacting 
business in the West a co-operative plan for furnishing printing, 


162 





es 


tl 


al 


re 


th 


eri 


ga 
COC 


Jat 
the 
wil 
use 


bee 
and 








lay 


arn 
1on- 
nese 
y to 
om- 


rms 
fact 
kers 
‘rom 
the 
‘ided 
rms. 
at in 
t the 
oney 
etion 
pros- 
upon 


some 
; and 
com- 
These 
. Ex- 
nd if 
te the 
at the 
alings 
| fact. 
jation 
court 
_ right 
asso- 
based 
id bye 
their 


yy the 
nt and 
probe 
mittee 
ng the 


‘or the 
it fact 
it they 
oposed 
under- 


ssioner 
ids for 
vagons, 
motor- 
opened 
> speci 
1ipment 
van dis- 


nmittee 
ymposed 
merica; 
mens of 
zerman- 
nsacting 
printing, 





CORRE ae 


“8 
SCE 


Be 


is 





March 28, 1912] 


stationery and other supplies for general and local agency uses. It 
is proposed under this plan to organize a company, the stockholders 
of which will, of course, be the insurance companies. This company 
will either organize a stationery plant or let all orders by contract to 
some established office. It is hoped that by not duplicating orders 
unnecessarily for the various agencies, and by systematizing the dis- 
tribution of the company’s materials, a large saving will be effected. 
The proposition of a co-operative printing plant for the Chicago 
general and local agencies has brought out varied comments, Many 
companies favor the plan, and hold that the aggregate expenditure for 
insurance printing in Chicago is nearer $1,000,000 than $500,000, the 
first estimate. It is urged, however, by some of the companies that 
such a plan as outlined would antagonize printers and newspapers, 
and at this time the insurance companies need friends more than they 
do enemies. Others fear delays and other complications. The com- 
mittee, however, has been asked to consider the addition of an 
insurance map department in order to moderate the excessive cost of 
this necessary adjunct to the insurance offices. 

Fire Insurance Club Meets.—At the meeting of the Fire Insurance 
Club of Chicago, held in the Board rooms Tuesday night, a paper on 
“The Mortgagee Clause,” prepared by W. N. Bament, general ad- 
juster of the Home of New York and formerly of Chicago for the 
Insurance Institute of Hartford, was read and discussed. Thrasher 
Hall’s lecture on “Loss Adjustments” was postponed to April 9. 





BOSTON AND VICINITY. 


City Fire Losses.—The Boston Protective Department’s annual 
report just issued shows that the losses paid by the insurance com- 
panies for the year in the city of Boston amounted to $740,325 on 
buildings and $1,342,065 on contents. Losses on rents were $9450, 
on vessels $47,799, and on sprinkler leakage (no fire occurring) 
$2250. 

Local Agency Appointments.—Rothery, Emery & Perkins have 
been appointed agents for the German-American of Pittsburg for 
Boston and vicinity, succeeding W. E. Davenport & Son. Effective 
April 1. Henry J. Ide has been appointed general agent for the 
Virginia Fire and Marine Insurance. Company in Massachusetts. 





NOTES FROM PHILADELPHIA. 

Director Potter’s Special Commission Reports.—The special 
commission, consisting of Charles A. Hexamer, secretary of the 
Philadelphia Fire Underwriters Association; Jesse D. Burke, director 
of the Bureau of Municipal Research, and Powell Evans, chairman ot 
the fire prevention committee of the foregoing bureau, and appointed 
by Director Potter to study the agencies for fighting fire in this city 
and its methods of administration, has made the following report: 
The Fire Marshal’s office is in need of complete reorganization. The 
fire alarm service of the Electrical Bureau should be revised. The 
jurisdiction of district engineers overlap, at least to the layman, and 
four small portions of the city are not covered at all. The Bureau 
of Fire does not provide for extra horses for the engines and trucks, 
nor does it delegate responsibility for the efficiency of its equipment 
at a fire. As a result of this report Director Potter will request 
Mayor Blankenburg to appoint a commission of nine persons, as 
recommended by the special commission of four, to look further into 
the recommendations just made. 

Codification Commission Appointed by Governor Tener.—Gov- 
ernor Tener of Pennsylvania has appointed a commission to investi- 
gate the conditions of building construction within the State, and to 
codify or redraft codes for the smaller municipalities if necessary. 
The commission consists of John T, Windrim, Edgar O. Weimer, 
James L. Stuart, Freas Styer and Charles A. Hexamer, secretary of 
the Philadelphia Fire Underwriters Association. This committee 
will serve without compensation, but has $6000 appropriated for its 
use for clerk hire. 

Second Agency Appointment.—Billington, Hutchinson & Co. have 
been appointed second agents of the German Alliance for Philadelphia 
and vicinity from April 11, 1912, succeeding John W. Buckman. 
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American Union Fire Insurance Company, Philadelphia, Pa. 

The first annual statement of the American Union Fire of Phila- 
delphia, Pa., exhibits a financial condition which is gratifying alike to 
stockholders, policyholders and agents of the company. The American 
Union Fire commenced business on January 3, 1911, and on December 
31, 1911, possessed cash assets aggregating $1,176,180. Its reinsurance 
reserve was $400,452 and its net cash surplus over the $500,000 paid-up 
capital and all other liabilities was $201,856, denoting a surplus to 
policyholders of $701,856 and a book value of its stock of 140.37 per cent. 
The president of the company, James F. Stone, celebrated his twenty- 
fifth anniversary of active life in the fire insurance business on the 
twenty-fifth of this month; and the American Union Fire, advising its 
agents to this effect, solicits their special co-operation in rolling up a 
large volume of desirable risks to celebrate the event. The results of 
the company’s underwriting operations during 1911 evidence conserva- 
tive management, combined loss and expense ratio being but 82.2 per 
cent of the premiums. Besides President Stone, the officers of this 
young and lusty corporation are as follows: Vice-president, William 
F. Kling; secretary, Richard G. Oellers, Jr.; assistant secretary, Harry 
L. Leeler; treasurer, Roger B. Stone; assistant treasurer, James J. 
Leyden; agency superintendent, Joseph Nowlan. 





International Convention of Fire Prevention. 

The first International Conference of Fire Prevention Protection and 
Extinguishment ever held will convene in New York city October 2 to 
October 12 in the Seventy-first Regiment Armory. Among the organi- 
zations which will be represented are the National Board of Fire 
Underwriters, the American Institute of Architects, the National Fire 
Protection Association, the Fire Marshals Association of North America, 
the National Firemens Association, the New York Committee on Safety, 
the American Museum of Safety, the International Association of Fac- 
tory Inspectors and others. At this convention architectural, building 
and insurance interests from various sections of this and other coun- 
tries will co-operate. 





Fire Patrol Report. 

The fire patrol committee of the New York Board of Fire Under- 
writers reports fires and alarms, covers spread, and duration of service 
for the month ending February 29, 1912, as follows: Manhattan and 
Bronx—Fires and alarms, 956; covers spread, 2879; hours of service, 731; 
miles traveled, 1833. Brooklyn, district protected—Fires and alarms, 
239; covers spread, 862; hours of service, 293; miles traveled, 1133. 





Insurance Society of New York. 

William Bro Smith, counselor of the Travelers of Hartford and presi- 
dent of the International Association of Casualty and Surety Under- 
writers, delivered an exceedingly interesting address Wednesday even- 
ing, March 27, before the Insurance Society of New York at the Drug and 
Chemical Club of that city, on “Some Phases of Accident Insurance.’” 
Many insurance men of prominence attended the meeting. 





New York Legislation, 


ALBANY, March 26.—The Assembly has adopted the concurrent 
resolution of Assemblyman Cuvillier of New York, directing the At- 
torney-General to inform the legislature whether the New York Fire 
Insurance Exchange is not a monopoly and in restraint of trade and of 
violating the laws of the State; and, if so, whether it should not be 
criminally prosecuted and compelled to refund the moneys heretofore 
illegally collected, as alleged in the resolution. 

The Assembly has passed Assemblyman Cross’ bill, providing that the 
Insurance Law shall be applicable to all persons, corporations and as- 
sociations operating as Lloyds, inter-insurers or individual under- 
writers, and defining “‘insurance,’”’ so as to include any agreement by 
which one party, for consideration, promises to pay money or its equi- 
valent, or to any act valuable to the insured or a beneficiary upon the 
death, destruction, loss or injury of some person or thing in which the 
other party has an interest. 

The Assembly has passed Assemblyman Cross’ agents’ and brokers’ 
license bill and his rate-making bill, both of which have been intro- 
duced in the Upper House by Senator T. D. Sullivan. 





—The Assembly at Albany, N. Y., has passed Assemblyman Cross’s bill re- 
lating to rebates and discrimination. 

—The establishment of an association to regulate commissions and other 
matters permissible under the New Jersey law for the northern counties of New 
Jersey, including Bergen, Passaic, Morris, Union, Middlesex, Hunterdon, Somer- 


oe 
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set, Warren and Sussex, is in contemplation. Managers of a number of com- 
panies have been invited to express their views thereon to the New York Suburban 
Fire Insurance Exchange. 

—Charles M. Henry, former secretary of the Newark Fire, has established a 
general agency in Newark, and begins with representing the Hanover Fire of New 
York. 

—The new fire insurance company organized recently at Chambersburg, Pa., to 
which reference was made in Tue Spectator February 22, has decided to be 
known as The Lincoln Fire Insurance Company. 

—The Union Assurance of London, which at present is writing in this country 
only in the West, is arranging to enter New York State. J. G. Hilliard has been 
appointed New York city metropolitan district agent. 

~—According to a rumor current at Trenton, N. J., Henry J. Ford, professor of 
political economy at Princeton University, will be appointed Commissioner of 
Banking and Insurance of New Jersey, in succession to Vivian M. Lewis. 

—According to a Philadelphia newspaper, James B. Scott, J. M. Stuart, Ford 
M. Clark and Evan Powell, who are said to have operated in that city under the 
name of James Burton Scott & Co., with offices in the Land Title building, have 
been held by United States Commissioner Craig and placed under bail. The 
charge alleges that they were conducting a fraudulent marine insurance business 
as agents for Morgan, Lyons & Clark, an alleged group of underwriters of 
Lloyds, London. It is said that the name of Morgan, Lyons & Clark does not 
appear on the London directory. 





THE WEST. 


Toledo Fire‘and Marine Insurance Company. 

THE SPECTATOR is advised by the Toledo Fire and Marine Insurance 
Company of Sandusky, Ohio, that the company reinsured only a portion 
of its risk in the Federal Underwriters in December, 1911, and not the 
whole of its business, as was printed in The Western Underwriter in 
January, and copied therefrom in a tabulation at the end of The Fire 
Insurance Pocket Index for 1912. 

Readers of THE SPECTATOR and users of The Pocket Index will please 
take notice that the Toledo Fire and Marine, under date of March 19, 
1912, has notified THe SPECTATOR regarding its continuance in busi- 
ness, as follows: 

“T notice in your Pocket Index for 1912, you say that the Toledo Fire 
and Marine Insurance Company has discontinued business. I would be 
pleased to know from what source you received your information, which 
is entirely false. The company did, in December, reinsure a part of its 
business with the Federal Underwriters, but did not discontinue busi- 
ness, nor has it had any intention of doing so.” 





Missouri Rating Situation. 

The Missouri Actuarial Bureau has completed specific rating schedules 
for about 150 towns and cities, including the congested districts of St. 
Louis and Kansas City. A committee, representing the St. Louis In- 
surance Agents Association, has been appointed to carefully study the 
rates in that city, as promulgated by the bureau and to report thereon. 
In the meantime, where the new rates in St. Louis and Kansas City are 
lower than the old, it is reported that the old are adhered to, but where 
they are higher than the old rates the latter are discarded. Some of 
the St. Louis agents are dissatisfied with the new rates for the con- 
gested district promulgated by the Missouri actuarial bureau, and unless 
they are strongly upheld by the companies it is predicted that a serious 
rate demoralization will follow in St. Louis. 





—The Oriental has appointed Harkness & Wirthwine agents at Cincinnati for 
automobile business only. 

—The Commercial Fire of Washington, D .C., has transferred its Cincinnati 
agency to Lewis F. Runck, 


—D. T. Breck has been elected assistant secretary of the St. Louis Fire In- 
surance Agents Association. 


—The Montana Fire of Butler now has forty agents in the field and expects to 
write about $50,000 in premiums during 1912. 


—The Valley City Mutual Fire of Valley City has been granted a North 
Dakota certificate of authority to transact business. 


—The Old Colony of Boston has reinsured all of the business of the Beloit 
Merchants and Bankers Mutual Fire of Beloit, Wis. 


—The Butte County Farmers Mutual Fire has been organized recently by the 
farmers of Chico and Gridley. Dues are collected monthly. 


—Fay Morrisey has resigned as Illinois special agent for the National Union 
to represent the Starkweather & Shepley companies in the same field. 


—Engineers of the National Board of Fire Underwriters report a very satis- 
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factory condition at Hamilton, Ohio. The conflagration hazard, they say, is 
small. 

—B. A. Lehnberg, who has represented the Kemp general agency in Wisconsin, 
has been appointed special agent for the Connecticut Fire in the same State. 

—A. Bawden, formerly special agent for the Delaware and Reliance in Illinois, 
has been appointed special agent for the Security of New Haven in Indiana. 

—The defunct Ohio German Fire of Toledo, Ohio, has paid to creditors a 
second dividend of 12% per cent, by order of the Circuit Court of Lucas county. 

—G. L. Heinz, who has been with W. E. Rollo & Son, succeeds A. L. Borden, 
resigned, as Cook county special agent for the California and the Sun of New 
Orleans. 

—The National of Hartford and the London and Lancashire of Liverpool have 
withdrawn from the Illinois Inspection Bureau because of differences of opinion 
as to rates on special hazards. 

—D. C. Morgan, who was special agent for the O. C. Kemp general agency 
in Ohio, will continue with the Reliance of Philadelphia in that State, reporting 
to the home office at Philadelphia. 

—The Equitable Fire and Marine of Providence, R. I., has applied for ad- 
mission to Montana, and expects to file papers shortly for entry into British 
Columbia and the Hawaiian Islands, 

—The following is the committee on arrangements for the annual meeting of 
the West Union, to be held next September: J. W. Cochran, chairman; W. H. 
Sage, F. W. Sargeant, J. H. Stoddart and A. J. Wray. 

—The Buffalo Commercial of Buffalo has retired from Colorado, Missouri, 
Iowa, Minnesota and Wisconsin, and the Buffalo German, also of Buffalo, has 
taken charge of its business and agents in the above territory. 

—C. G. Robertson, special agent for the London and Lancashire of Liverpool 
at Minneapolis, will remove to Des Moines April 1 to devote his attention to 
Iowa and South Dakota. John F. Stafford will continue to supervise these 
States, as also’ Minnesota and North Dakota. 

—A. E. Henry, of the Northwestern National of Milwaukee, has been elected 
president of the Michigan Field Club, succeeding H. A. Bartels, who resigned 
because of his entering the service of a union company. H. L. Spice, of the 
Germania of New York, succeeds Mr. Henry as vice-president. 

—The engineers of the National Board of Fire Underwriters report that the 
conflagration hazard in the congested-value district of St. Louis continues high, 
otherwise the St. Louis hazard is moderate. It reports the water supply of that 
city ample under normal conditions and the fire department strong and efficient. 

—The Federation of Nebraska Retailers, in convention at Omaha recently, 
decided by a vote of 67 to 12 to organize a mutual fire insurance company at 
once to represent their interests. A committee was appointed to attend to the in- 
corporation of the proposed company, for which already $250,000 of insurance 
has been pledged. 

—The Merchants and Manufacturers Association of Milwaukee, the Board of 
Fire Underwriters and the Wisconsin State Fire Prevention Association will 
co-operate in a public meeting to be held in the Auditorium on Fire Prevention 
Day, May 8, which will be addressed by Franklin H. Wentworth, secretary of 
the National Fire Protection Association, and others. 





THE SOUTH. 





Review of Mississippi Legislation. 


The present Legislature of Mississippi has passed the following bills, 
which have been approved and are now the law, the same having been 
written and advocated by Insurance Commissioner T. M. Henry. 

A bill taxing all corporations, firms, persons, or individuals obtain- 
ing insurance on property in Mississippi in unauthorized insurance com- 
panies. This bill fixes the premium tax at three per cent, and requires 
the policyholder to file a sworn statement, giving the name of the com- 
pany, number of policy, amount of insurance, rate of premium and de- 
scription, and to pay $1 on each policy so filed. 

A bill providing that no insurance company incorporated by any other 
State shall offer the people of Mississippi stock therein until it has been 
licensed by the Insurance Commissioner. This bill requires the com- 
pany to file a copy of its charter, to submit a list of its salesmen, to 
pay a license fee of $200 annually, and to supply any other information 
required by the Insurance Commissioner. Each promoter or agent must 
pay a $10 license fee under the act. 

A bill placing a privilege tax of $100 on all kinds of insurance com- 
panies except fraternal orders, fixing the amount of premiums on the 
life companies at two and one-quarter per cent less dividends, cash sur- 
renders, death claims, and similar payments, and on fire companies at 
two and one-half per cent on their gross less return premiums. This 
act becomes effective July 1, 1912. 

A bill requiring all mutual fire insurance companies hereafter organ- 
ized to have a guarantee fund of $25,000, and not to begin business until 
$250,000 of insurance is pledged. By this act all fire mutuals are now 
under the supervision of the Insurance Commissioner; but those operat- 
ing prior to the passage of this bill are not required to have a guarantee 
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fund, but must show by an actual examination that they are in a 
solvent condition and able to promptly pay their contracts. 

A bill providing that the chancery clerks of the various counties 
receive a fee of $1 for filing all the abstracts of statements of the insur- 
ance companies, the same to be furnished them by the Insurance 
Commissioner. 

A bill prohibiting the use of the three quarters value clause in any 
policy insuring buildings, household or kitchen furniture and in any 
combination policy. 

A bill forbidding all insurance companies from stipulating the court, 
or jurisdiction wherein any suit against it may be brought, and for- 
bidding that they limit the time within which such suit may be com- 
menced to one, less than one year after the .oss or injury occurs. 





Virginia Legislature Closes Session. 

A notable bill was passed recently by the Virginia Legislature during 
the last day of its session at Richmond. This was known as the 
Omnibus bill, was introduced by Senator Tavener at the request of 
Insurance Commissioner Button and includes the following matters: 
It gives the Insurance Commissioner the privilege of investigating hold- 
ing companies and néw companies in process of organization; the In- 
surance Commissioner to accept service of process for all foreign com- 
panies; revises the deposit law; provides for resident agents’ law; 
amends the anti-rebate law; prohibits the dating back of life insurance 
policies; regulates return of part premiums by industrial life insurance 
companies; permits the use of 8-point type in fire policies; provides 
for the invalidating of certain dormant charters; requires promoters 
of insurance companies to submit their plans of organization to the 
Insurance Commissioner; forbids Virginia insurance companies from 
transacting a banking business, and prohibits any insurance company 
from publishing a statement at variance with its last sworn statement to 
the Commissioners. The Virginia Legislature also in this session puts it- 
self on record as being the first State to extend to the Insurance Commis- 
sioner the authority of liquidating insolvent domestic insurance 
corporations. 





A Pleasant Outlook for Kentucky. 

In view of the attempt of several States to regulate fire insurance 
rates, attention is called to the fact that in the two States in which 
State regulation has been in force for several years the loss ratio has 
already gone beyond the profit point. The loss ratio in Texas for 1911 
was 68.4 per cent, while it is assured that the loss ratio will be much 
higher for 1912 even with a favorable experience for the balance of the 
year in view of the heavy loss in the Houston conflagration. In Kansas, 
the first State to enact a State rating law, the loss ratio for 1911 was 
75.4, following one of 67.8 per cent in 1910. In both States practically 
40 per cent is required for expenses (as in Kansas), taxes alone con- 
sume 7 per cent of the premiums, while the Insurance Superintendent 
by a departmental order has fixed the commission at 25 per cent. In 
consequence the companies are doing business at a heavy loss in both 
States. 





Review of South Carolina Legislation. 

The following bills were passed during the session of the South 
Carolina Legislature just adjourned and are now laws: A bill adding 
several sections to the act under which the Insurance Department of 
South Carolina was established, by which the powers of the Insurance 
Commissioner are extended; a bill requiring notice to be given a mort- 
gZagee before title to a purchaser under a tax sale is made; a bill regu- 
lating the promotion of corporations and the sales of stocks and bonds; 
a bill providing for methods of appeal from the ruling of or decisions 
by the Insurance Department; a bill relieving insurance companies which 
make loans of certain character from all charges of usury; a bill re- 
quiring all mutual insurance companies to bring their suits in the 
county in which the policyholder resides, and a bill requiring county 
Officials to give surety bonds instead of personal bonds. 





Cotton States Fire of Atlanta. 

Stockholders of the Cotton States Fire of Atlanta, Ga., have voted to 
increase the capital stock of the company from $100,000 to $1,000,000. 
The officers elected follow: Harvey Jordon, president of both the 
Farmers Gin Compress and Cotton Association of Memphis and Atlanta, 
and the Southern Cotton Association, president; Judge E. T. Brown, 
vice-president, and H. K. Cole, secretary. W. W. Crume has been made 
Managing diretor. 
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Banks and Trust Companies Withdrawing from Agency Work. 


MEMPHIS, March 25.—Banks and trust companies here are rapidly 
disposing of their fire insurance departments, and it appears as if the 
business will soon be in the hands of exclusive agents. The Union and 
Planters Bank and Trust Company has disposed of its department to 
S. F. Gill, the former manager of this department, and the Commercial 
3ank and Trust Company has also disposed of its insurance department. 





Attorney-General Rules on Substitution of Bonds. 


AUSTIN, March 26.—In an opinion to Commissioner of Insurance and 
Banking (of Texas) Gill, the Attorney-General’s Department has held 
that under an amendment to the Insurance Law enacted by the Thirty- 
second Legislature foreign fire insurance companies doing business in 
Texas are required to give a bond to the Commissioner in a sum equal 
to twenty-five per cent of the premiums collected on Texas business, but 
in calculating the amount of the bond it shall be based on the net 
premiums collected and not on the gross premiums as obtained under 
the old law. This ruling, however, was not made until a majority of 
the fire companies had already filed their annual statements and given 
the bond based on the gross premiums. The Attorney-General now 
advises that if any of the companies are dissatisfied with the amount 
of the bond based on the gross receipts, they may substitute another 
bond based on the net receipts. Companies so affected have been ad- 
vised by the Department of Insurance. 





—A State rating bill is being prepared, according to report, for Mississippi. 


—Report has it that a fire insurance company is being organized at Dublin, 
Ga., to be known as the Dublin Fire. 


—The Scottish Union and National has stopped writing cotton gins in the 
South because of a persistent heavy loss ratio. 


—The drastic Virginia State rating bill failed of passage before the adjourn- 
ment of the legislature of that State a short time ago. 


—The engineers of the National Board of Fire Underwriters report that the 
fire hazard at Henderson, Ky., is decidedly unfavorable. 


—G. S. Wolford has been appointed manager of the newly created forms de- 
partment of the South-Eastern Underwriters Association. 


—Judge C. J. Janes of Cedartown, Ga., general counsel for the Georgia Fire 
and the National Home Fire, both of Atlanta, died recently in that city. 


—Marion B. Warren, of the State Rating Board of Texas, has resigned to 


become special agent of the Liverpool and London and Globe of Liverpool for 
Alabama. 
—Baton Rouge and New Orleans are earning an unenviable reputation re- 


cently for marine losses. During March to date three vessels plying from those 
ports have been lost. 

—Sumpter Cogswell has been appointed manager of the underwriting department 
of the Southern States Fire and Casualty of Birmingham, Ala., succeeding W. 
L. Reynolds, resigned. 

—The Fire Marshal at Houston, Tex., has completed his report to the State 
on the losses in the recent conflagration, showing a property loss of $3,228,973 
and insurance of $2,520,310. 

—A. H. Harris, secretary of the Virginia State of Richmond, has been ap- 
pointed manager of the Southern department of the Newark Fire of Newark, 
with headquarters in Richmond, Va. 

—The Jefferson Fire of Philadelphia has re-entered North Carolina after an 
absence of three years, Its business in that State will be under the supervision 
of A. G. Hancock of Baltimore, Md. 

The American Standard of Charlotte, N. C., has completed the sale of its 
stock, which is payable in five monthly instalments of twenty per cent each, and 
expects to begin business about September 1. 

—tL. A. Hardeman, special agent for the Southeastern Underwriters for North 
and South Carolina, has resigned to become special agent of the Georgia Fire 
and the National Home Fire, both of Atlanta, for Georgia. 

—W. H. Ayres has resigned as special agent for the Milwaukee Mechanics in 
South Carolina, Georgia, Florida and Alabama to go with the London and Lanca- 
shire and the Orient in the same territory. His successor has not yet been 
selected. 

—Convicts in the State penitentiaries of Texas will hereafter be organized into 
fire companies on each of the penal farms, and properly drilled to do a fire- 
fighter’s duties in the event the recommendation made by State Fire Marshal 
Wallace Inglish is adopted. 

—Geo. A. Cram of Columbus, special agent of the Rhode Island of Providence, 
the National and the Union, has had Eastern Kentucky and West Virginia added 
to his territory. The Rhode Island has just entered West Virginia, and the other 
two companies will follow later. 

—The Home Mutual Fire of Memphis, Tenn., has been licensed by Commis- 
sioner Henry to transact business in Mississippi. This is the first mutual fire 
to obtain a license under the new law, which places these companies under the 
supervision of the Insurance Department. 

—The Western Union will hold its annual meeting at Atlanta, Ga., on April 
10, and, according to a report just issued, the order of business includes the 
following: ‘Term Business on Sprinklered Risks,” J. Montgomery Hare, chair- 
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man; ‘“‘Reinsurance Bureau,’? W. J. Johnson, chairman; ‘Railway Subrogation 
Waiver Clause,” George E. Haas, chairman; ‘‘Use and Occupancy Forms,” 
George W. Law, chairman; ‘‘Waiver of Riot Clause,” J. M. De Camp, chairman. 


—President Southgate, of the National Association of Local Fire Insurance 
Agents, has postponed his Western trip scheduled for April, owing to his not 
having as yet fully recovered from his recent operation for appendicitis per- 
formed at the Durham (N. C.) hospital. 

—A bill is to be introduced in the Maryland Legislature this week repealing 
section 167 of the insurance law and re-enacting the same so as to reduce the 
license tax on fire companies of other States from $300 to $100 and to increase the 
tax on premiums from.1% per cent to 2 per cent. 


John C. Curd of Columbus, special agent of the Georgia Home for Georgia, 
has resigned to become special agent of the London and Lancashire of Liverpool 
for Georgia, with headquarters at Atlanta, and also special agent of the Orient 
for that State and Florida. He is succeeded by H. L. Layfield. 


—The engineers of the National Board of Fire Underwriters report a serious 
conflagration hazard in Galveston, Tex., due principally to the exposure along the 
water front of large quantities of cotton. The engineers recommend the in- 
stallation of a high-pressure water system and the purchase of a fire boat. 


—Insurance Commissioner McMaster of South Carolina has again disturbed 
the equilibrium of agents in that State by sending out to the companies a circular 
ordering them to notify the Department of the cancellation of agencies and en- 
closing therein a blank to be signed by those who apply for an agent’s license. 


—All companies interested in the Montgomery tax case have been requested 
by the committee representing them in the suit to remit $20 per company to defray 
the cost of litigation. The complete attorney fee is $500, one-half of which is 
due now and one-half after the Supreme Court of Alabama hands down its 


decision, 


—W. L. Reynolds, who resigned some time ago from the Southern States Fire 
and Casualty of Birmingham, of which he was vice-president and general man- 
ager, has decided to locate in Atlanta, where he will re-enter the insurance 
business by associating himself with his brother, F. H. Reynolds, under the firm 
name of W. L. & F. H. Reynolds. 


—Preparations are being made at Lebanon, Tenn., to organize the Lebanon and 
Wilson County Reciprocal Insurance Company, with a proposed capital of $150,- 
000. J. D. Bremer, secretary and treasurer of C. N. Pinkney & Co., New 
York, said in an address delivered to the citizens of that place that his concern 
would take one-fourth of the capital stock of the company. 





THE PACIFIC COAST. 


Dividends Included in Computing Tax. 

Attorney-General Tanner has informed Insurance Commissioner J. H. 
Shively of Washington that, in his opinion, taxes due the State under 
the Insurance Code ought not to be computed by deducting dividends 
returned to policyholders by mutual fire insurance companies from the 
gross premiums collected. This opinion means that taxes will be com- 
puted on gross premiums collected, and, in consequence, many additional 
thousands will be added to the State Treasury. 





—The Capitol Fire of Sacramento has been admitted to membership in the 
Board of Fire Underwriters of the Pacific. 


—Eugene M. Cannon of Salt Lake City has been elected president of the Board 
of Fire Underwriters of that city to succeed T,. A. Wakeling. 


—Fred H. Rhoades, formerly with the Continental of New York at Chicago, 
has been appointed manager of the metropolitan department of the National 
Union Fire of Pittsburg at San Francisco, succeeding W. A. Drenner, resigned. 


—Twelve suits have been instituted at Fresno, Cal., by the Sacramento Hold- 
ing Company to recover $10,800 from the Kern county subscribers to stock of the 
Western National Fire of Sacramento, due as final payments by them on the stock 
held. 


—D. R. Atkinson, vice-president and general manager of the Atkinson-Daven- 
port Company of Seattle, Wash., returns to the field by becoming special agent 
of the Northern of London for Oregon and Southern Idaho, with headquarters at 
Portland. 


—The New Jersey Fire of Newark and the Austin and Commonwealth of 
Dallas have formed the Pacific Underwriters Agency to operate in the State of 
Washington. This organization will replace the Monongahela Underwriters, 
under Tom R. Roberts, who will consolidate his office with that of Seeley & Co., 
the general agent appointed to represent the new underwriting agency. 


—The Firemens Fund Insurance Corporation, which was organized to carry 
the risks of the Firemans Fund pending reorganization after the San Francisco 
conflagration, is to be liquidated. All the business of the corporation was rein- 
sured by the Firemans Fund on March 1, 1907, and as the last five-year policy 
has now expired the corporation is now being wound up. It is understood that 
the subscribers to its stock will receive a handsome return. 
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MISCELLANEOUS FIRE NEWS. 


April Number of ‘‘The World’s Work.” 

The World’s Work for April, judging from its contents, might aptly 
be called the adventure number. Alexander P. Rogers, a mining en- 
gineer, will carry his readers 4500 miles through South America, from 
the mouth of the Amazon to Buenos Ayres. F. Blair Jaekel tells of 
the organization and effectiveness of the Pennsylvania Mounted Police. 
F. C. Weems describes the career of Bishop Rowe of Alaska, T. F. 
Logan writes of the bubonic plague in this country and the efforts of 
Dr. Rupert Blue to eliminate it. Frank P. Stockbridge gives an ac- 
count of the fight against the American house fly. William Bayard 
Hale characterizes the personal mannerisms of our political speakers. 
T. Iyenage discusses China’s chances as a republic, and J. Martindale 
rehearses a study on the Banking System of the country. Other writers 
are Henry Bruyére, Richard and Florence Cross Kitchelt and Dr. Rupert 
Blue. 





Foreign Companies’ Transactions With Home Offices. 
Below will be found the net amounts received from (+) or remitted 
to (—), their home offices by the United States branches of the respec- 
tive pc fire insurance > companies bent the last five years: 


























aa 
NAME oF CoMPANY. 1911. 1910. 1909. 1908. 1907. 
$ $ $ $ 3 
Aachen & Munich, Aix-la-C.| —45,082 + 3,665 —5,055 +1,291 + 30,649 
Sraeen Renan: - sees} —=28,065 porns Sew evere Abeer  . leaawune 
Abeille, P: > ah nae +805 CR Ete Ta Peon eS eae 
pS Oe ere —67,284 + 18,739 | —290,743 | —215,288 | —224,600 
Balkan National, Sofia..... Bb Me eee eee rere rer 
British America............ —9,848 —71,4388 —70,587 | +57,293 + 73,113 
Caledonian, Edinburgh... .. —125,034 | —180,104 | —230,997 | —186,537 | —237,475 
Century, Edinburgh........ — 2,395 Ape Tt eee encraaters iret 
Cologne Reins., Cologne....| —53,221 —41,758 | —222,873 —72,302 —75,017 
Commercial Union, London§| —471,509 | —504,627 —623,732 —651,239 | —510,663 
First Russian, St. Petersburg —75,000 —70,000 | —180,000 | —197,768 | +585, 942 
General, Paris. . ion -| 19,018 + 700 er er Oy ee Re 
Fire Reassurance, Paris.. + 568,987 ieee” Gieae a etetsls 
Frankona Reins., Frankford + 28,029 cee. Ss ahahe ee 
Hambur; -Bremen, Hamburg| —70,916 —111,419 —11,159 —55,270 | —131,475 
oscow. —180,000 —90,000 weeees | +548,750 the 
w Union & Rock, London. + 95,048 —44,335 —85,579 —50,840 | —101,706 
Liv. & Lon. & Globe...... —1,339,347 |—1, 722,873 —1,452,146 |—1,171,604 |—1,287,364 
London, London§. . -| —3876,195 — 262/390 —425,170 | —333,820 | —421,732 
Lon. and Lan. Liverpool .. —190,525 | —324,121 | —492,871 —40,198 | —654,476 
Moscow Fire, Moscow . .| —100,300 | —300,000 | —200,650 | —100,750 | —250,000 
Munich Reins., Munich. .+»| 451,975 | —405,172 | —434,130 | —251,070 | —237,677 
National, Paris. . , —2,181 | +6502,000 See ate os 
New Zealand, Auckland.. —141,790 —73,347 —163,577 82,339 | —218,757 
N. Brit. and Mer., London. —310,334 —699, 195 —65,451 |—1,247,017 | —602,457 
Nord Deutsche, Hamburg... + 530,000 aie seninee saeeecal 
Northern, London....... —218,160 —390,604 —539,125 | —368,173 | —210,335 
Northern, Moscow. . + 260,004 aaeen LEE) PETER Ver sarees 
Norwich Union, Norwich... —79,258 | —100,564 | —126,816 +42,410 | —348,433 
Palatine, —-- pater aCkieceye —159,277 + 25,732 —99,795 | —155,591 | —267,972 
Phenix, Paris. . eT “CE - pases .teboie cutee. seas 
Phoenix, London. . +19,520 —5,882 | —110,128 | —199,560 | —253,072 
Prussian National, ‘Stettin . | —631 —50,000 —926 | —148,696 —50,500 
Rossia, St. Petersburg Pawnee —115,000 | —197,716 | —424,283 | —433,775 —99,580 
Royal, Liverpool§.......... —846,762 |—1, 229, 041 |—1,307,829 |—1,931,727 | —575,614 
Royal Exchange, London§.} + 182,065 —132, 069 —173,469 —142;680 —323,773 
Russian Reins., St. Petersb’g} —18,584 | — 17,158 | —105,931 | —268,373 | +532,070 
Salamandra, St. de andy —375,000 —150, 000 | —430,000 | —360,000 | —100,000 
Scottish Un. & Nat. ——-* h} —223,152 + 67,907 | —591,831 —22,642 — 20,598 
Skandia, Stockholm. —136,406 —131/382 —156,388 | —131, — —14,234 
So. Ger. Cc | AED cece El teceae beseech peeves 
Sovereign, Toronto......... —44,847 | + 164,698 —47,804 enn er 
State, Liverpool............ —16,296 — 23,504 —25,186 —9,134 —21,378 
SUE, LAGI. occ sec vsees —241,025 —383 680 | —405,021 +5,707 | —164,634 
Svea, Gothenburg.......... Re al Oe asee | svsoue —34,850 
Swiss National, Basle......| +3828,079 | +231,500 | «s ....... | ce eee | cee 
Swiss Reins., Zurich....... —199,790 ME <bedpcel Gusren h “aeleres 
Un. & Phenix _, eal —10,291 | +504,764 ROL) Gee ky meee ree 
Union, London. . +14,112 | —195,531 | +353,663 | ss... 00. | we ee ee 
TION, PAPIB.. oo cies cscs —8,401 +616, SO Oo wekacclh® “Seaver Se raas 
Warsaw, Warsaw..........| +522,518 eee eat ESO ae: 
Western, MUNN 5 si 'a's visiecra —69,212 —59,144 —72,565 + 72,326 + 39,478 
Yorkshire, York........... SEB000 | oes ne Gat | mentees Ly seers 
UG Sa kwiccpae — 2,960,581 |—4,990,197 |—9,.215,898 |—8,205,008 |—6,177,115 

















§ Fire and marine branches combined. 





Where Fire Insurance Dividends Come From. 


Critics of fire insurance rates have frequently asserted that the divi- 
dends paid to stockholders of fire insurance companies evidenced im- 
proper and exorbitant charges for indemnity. In the light of the facts 
shown in the accompanying table, demonstrating, as they do, that 
eighty-nine millionaire companies’ investment earnings not only paid 
their aggregate dividends in the last decade but contributed $79,076,934 
to make up deficiencies in the underwriting account or to strengthen 
surplus funds, the assertion referred to is shown to have practically 
no foundation. In addition to the excess of investment earnings over 
dividends, stockholders have contributed to surplus funds, either by 
payment of assessments, by premium on new stock issued, or by reduc- 
tion of stock, the sum of $30,494,412, thus making an aggregate of $109,- 
571,346 in excess of dividend payments, which has either been earned 
by ‘investments or contributed by stockholders. As a matter of fact, the 
underwriting operations of the bulk of the companies have resulted in 


166 











= © ears eae 6 wee A 











lay 


tted 
eC- 











March 28, 1912] 


serious net losses in several years of the last decade, and have yielded 
a very severe loss for the entire period, which included two great con- 
flagrations. si 











Excess of 
Investment 
Income Contributions} Dividends | Income and 
NAMES OF COMPANIES. from of Stock- Paid. Contributions 
Investments.| holders. _Over 
Dividends 
‘ 100 7, a 864 1 952 456 
Etna, Hartford .. Sak eae 7,667,320 | %1,000,0 a/,404, 1292, 
A icultural, Watertown. . eee 1,396,747 naar 562,500 834,247 
A ny, Albany... Ro re 421,765 eens 227,500 194,265 
Allemannia, Pittsburg. . Nace tue 528,599 212,000 316,599 
Alliance, Philadelphia*. . reece 1,609,819 $1, 237, 348 154,983 2,692,184 
American, Newark. . ....{ 2,983,599 | J 300,295 1,286,061 1,997,833 
American Central, St. Louis. are 3,117,696 $949, 670 1 876, 518 2,190,848 
American Union, Philadelphia*..... 404,979 §373, ‘598 778,577 
Bnet OGIO occ cics sos ctuceus ere 1,880,000 72,597 
Buffalo German, Buffalo........... 1,021,520 see aarue 600,000 421,520 
California, San Francisco*..........| 2,320,133 | $2,050,000 210,000 4,160,133 
Camden Fire, Camden. . Le 694,249 130300 375,945 618,304 
City of New York, New Vork*...... 821,396 600,000 107,500 1,313,896 
Commonwealth, New York......... 1 3) 8 rere 450,000 306,152 
Concordia Fire, Milwaukee......... 542,616 4§/50,000 170,000 422,616 
Connecticut, Hartford..............| 3,313,331 | $1,000,000 1,223,111 3,090,220 
Continental, New York............. WOSUR TSE | cecwes 5,921,435 oe 
County Fire, Philadelphia.......... 452,251 see wok es 288,000 papa 
Delaware, Philadephi:............. 1,007,897 6237,700 408,945 -— 
Detroit F. and M., Detroit. ae 819,891 sai ates 535,000 284,89 
Dixie Fire, Greensboro*.... nee 581,391 $250,000 40,000 beget 
Dubuque F. and M., Dubuque..... Pl ee 300,000 4 on 
Empire City, New York.. 247,379 50,000 121,000 i 
Equitable F. and M., Providence. . 511,229 ahead 194,000 i aeataze 
Fidelity-Phenix Fire, New York*... 2,586,374 Beoeai 680,000 eons 253 
Fire Association, Philadelphia.... .. 4,568,285 | 1,250,000 2,463,032 3,355, 
Firemans Fund, San Francisco. . 8,215,655 | ©5,059,204 1,240,000 | 12,034,859 
Firemens, Newark.. i.e. 1,869,125 re 1,460,044 Ce 
Franklin Fire, Philadelphia. . .| 1,905,230 470,600 590,997 2,0 eee 
Georgia Home, Columbus. . ae 594,594 iis ene 289,500 305,094 
German American, Baltimore...... 616,356 | _'¢330,000 149,468 796,888 
German Fire, Baltimore............ 507,504 POSEP 320,000 187,504 
German Fire, Pittsburg............. 489,958 450,000 281,000 oar 
German Alliance, New York........ 615,687 meee 456,000 159,6 
German-American, New York....... 6,492,470 913,680 4,430,000 2,976,150 
Germania Fire, New York.......... 2,298,950 seers 1,640,000 658,950 
Girard F. and M. , nn Sad 1,331,741 400,000 803,500 928,241 
Glens Falls, Glens Falls..... . SUA | — - cacese 1,360,000 pogo 
Globe and Rutgers, New York . 1,275,340 eo eeee 1,008,000 iey ane 
Granite State, portemowh. . ae 997,686. | se ones 160, A 


2,586,859 4750,000 1,035,000 2,301,859 
9,873,859 | 3,000,000 5,490,528 eyo 





Hanover Fire, New York. 
Hartford Fire, Hartford. . 























Hawkeye & Des Moines, ‘Des Moines 544,866 | ee eee 382,000 866 
Home, lew York. . 9,084,455 | es. 6,360,000 | 2,724,455 
Humboldt, Pittsburg. . 461,836 977,445 288,000 251,281 
Ins. Co. of No. America, Philadelphia.| 5,554,830 500,000 3,720,000 aa 
Ins. Co. of State of Pa., Pitindsiphing iC 2 ee 272,000 vale 
International, New York...... 552,413 §385,000 40,000 897,4 
Fire, Philadelphia......... 482,041 h125,000 135,500 plead 
umbermens, Philadelphia.......... are 310,000 , erie 
Massachusetts F. and M., Boston*.. 556,710 9500,000 | =e ae Tae 208 
Mechanics, Philadelphia. . 495,265 aes se 230,000 prepons 
Mechanics and Traders, New Orleans 351,992 sate nes 48,000 ott 
Michigan Commercial, Lansing*.. .. 518,112 1270,000 15,000 773,1 
Michigan F. and M., Detroit........ 666,738 $200,000 272,000 594,738 
Milwaukee Mechanics, Milwaukee k. 1,586,775 4/300,000 1,107,555 779,220 
National-Ben Franklin, Pittsburg. . 1,286,681 316,333 966,058 ‘ Prige4 
National Fire, Hartford............ 3,051,397 ree ,310, 3°115'899 
National Union, Pittsburg. .... . 2,313,199 | 1,125,000 322,500 3,115, 
New Hampshire Fire, Manchester... 1,929,900 50,000 1,045,000 934,900 
Newark, Newark. . aa sine ‘ 637,571 267,603 369,968 
Niagara Fire, New i aia ea 3,299,052 1,545,000 me ar 
North British and Mercantile, N. Y.. 449,184 192,000 257,18 
North River, New York............ 1,161,930 326,562 835,368 
Northern, New York............... 454,509 141,250 313,259 
Northwestern — Milwaukee. 1,705,192 ‘naaae 1,084,000 ee 
Old Colony, Boston*............... 678,713 $500,000 48,000 1,130,713 
Orient, Hartford. . ....| 1,228,042 § 283,000 650,000 861,042 
Pennsylvania Fire, Philadelphia... .. 3,718,480 | 41,050,000 1,403,750 eet 
Peoples National, Philadelphia*. ce 1,380,612 $795, 539 100,000 er tst 
Petersburg Sav. and Ins., Petersburg 1,161,315 ,000 a 
Phoenix, Hartford. . 3,523,834 2,807,881 oe 
Providence Washington, Providence. 1,257,564 ,500 prog 
Queen, New York.. ‘ 2,543,295 eer ee 2,000, q 
Reliance, Philadelphia. Paiedae aR oun 545,107 50,000 252,854 342,253 
Rhode Island, Providence*.......... 471,124 $300,000 120,000 651,124 
Security, New Haven............... 1,603,784 0800,000 436,000 1,967,784 
Springfeld F. and M., ee 2,823,840 wae es 2,000,000 823, - 
St. Paul, F. and M., St, Patil. . .c 5 2,246,419 wale he 520,000 1,726,419 
Standard Fire, Hevticeas BS parka nates 559,910 fe0'o00 ae 1,059,910 
Stuyvesant, New York............. 391,920 140,000 157,000 374,920 
Sun, New Orleans..........000.00- ire ere 476,264 —56,780 
Teutonia Fire, Pittsburg. . st ar 396,970 100,000 296,000 200,970 
Teutonia, New Orleans. a 423,786 $125,000 225,690 323,096 
United Firemens, Philadelphia..... 1,305,599 2400,000 248,000 1 eae 
United States Fire, New York r. 262,686 69,000 : ret 
Virginia F. and M., Richmond...... 499,014 | 225,009 6 
Westchester, New York . has 1,727,632 | 816,000 py po 
Williamsburgh City, Brooklyn....... 1,167,568) 000 557, 
OE iocyivcarwenenervewad 162,042,341 | 30,494,412 | 82,965,407 | 109,571,346 











emiums on new stock, and $500, 000 to restore reduced capital. § Surplus 
paid ge dt on new stock. a Including $145,000 tax paid for stockholders. b $118,850 
premium on new stock, and $118,850 to partly tory? — capital. c $3,404,979 prem ium 
on new stock, and $1 654, 225 assessment paid in. remium on new stock, $3 — 
to restore reduced capital. e $180,000 ovepies sid i Jo — rs 0,000 to restore reduced capita! 
4 $250,000 premium on new stock, and $500,000 to restore reduced capital. gIn 1911 The 
Insurance Company of State of Pennsylvania, the Spring Garden, and the Union of Philadelphia 
pe tee under the title of the Insurance Co. of the State of Pennsylvania. h $7 
id in and $50,000 premium on new stock. _ 7$170,000 premium on new stock, ai nd 
$100 100,000 surplus paid in. & This company absorbed the Milwaukee Fire in 1911. / $261, 333 
yoy on new stock, and $55,000 surplus paid in. m$ 500. ppm on new stock, ‘and 
1,050,000 surplus paid i in. n $250, 000 surpies paid in, and 4 to restore reduced capital. 


tock, and $187,500 to restore reduced capital. p $200,000 pre- 
opis 3600 premium on $200,000 r reduced capital. ‘¢ This company absorbed the Peter Cooper 
Fire in 1911. 


# In business less than 10 years. 
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—The annual meeting of the National Association of Local Fire Insurance 
Agents will be held at Atlanta some time during October. 

—The Pennsylvania Millers Mutual of Wilkesbarre, Pa., which has applied for 
admission to Massachusetts, has appointed Lincoln R. Welch of Fitchburg agent. 


—A fund of about $8,000,000 invested in bond securities only is maintained by 
the American Sugar Refining Company to cover any fire losses sustained. The 
average loss per year has amounted to $100,000 so far. 








LIFE INSURANCE TOPICS 


THE MIDDLE ‘STATES. 








EQUITABLE LIFE SELECTS A VICE-PRESIDENT. 


John B. Lunger Called from the Travelers—A Universally 
Approved Choice. 


On Thursday, March 21, the trustees of the Equitable Life Assurance 
Society of New York filled a vacancy, which has existed for some 
time, by election of John Bodine Lunger as vice-president. Since the 
election of William A. Day as president, nearly a year ago, to succed 
the late Paul Morton, the office of vice-president has remained unfilled, 
although several names have been mentioned from time to time. In 
choosing Mr. Lunger, and by his acceptance, the society has secured a 
man of thorough insurance training, one who, by dint of hard work and 
mental qualifications, has risen from the ranks to a commanding posi- 
tion in the insurance world. In his new position he will be able to put 
to even wider use the fruits of the experience he has gathered since his 
first connection with the business. 

Mr. Lunger is a native of New Jersey, now in his forty-eighth year. 
At the age of sixteen he entered the service of the Prudential, and when 
but nineteen years old was made actuary of the company. In 1886 he 
established the ordinary branch of that institution and was its manager 
until 1897, when the late John A. McCall selected him to join the forces 
of the New York Life as managing actuary. Five years later the direc- 
tors of the Travelers of Hartford elected him to the vice-presidency of 
that institution, where he has just completed ten years of service. In 
every connection he has made Mr. Lunger has shown originality and 
a breadth of comprehension which has resulted most favorably to the 
institutions claiming his services. During his connection with the 
Travelers that company has made great forward strides, no small part 
of which is due to his initiative. In taking up’ his new duties, which 
will be at as early a date as is practicable, he will have the best wishes 
of a host of friends for his continued success and deserved congratula- 
tions are offered to him as well as to the society which has secured his 
services. 





Life Underwriters Association of New York. 


An interesting meeting of the above association was held at Kalil’s 
restaurant, Park Place, New York, at noon on Tuesday last. President 
Louis L. Hopkins occupied the chair and some fifty members were 
present. Routine business was transacted, including the election of 
three new members, after which a number of addresses were made. J. V. 
Barry, assistant secretary of the Metropolitan Life, had expected to 
attend, but was called out of town unexpectedly on Monday. Donald 
Sinclair of the same company made a few remarks, while an interesting 
address was given by Dr. Edwin W. Dwight, medical director of the 
New England Mutual Life. He pointed out that the medical department 
must be in possession of all the facts when considering applications, 
and stated that New York city showed a high mortality rate on insured 
lives, owing to the excessive strain of living, causing circulatory 
troubles. He stated, further, that the declinations on New York risks 
averaged twenty per cent, as against nine per cent, for the entire 
country. 

An interesting suggestion concerning the possibilities of the associa- 
tion was made by one member, who claimed that membership should 
carry the right to place business in all companies licensed in New York. 
This would require an amendment to the present law, under which a 
license must be applied for by each company for any agent to place sur- 
plus lines. The suggestion was warmly received and will have further 
consideration later on. 





Offical Changes in Standard Life of Camden, N. J. 


The Standard Life of America, of Camden, N. J., has re-elected Geo. 
J. Bergen, president; W. H. Parrott, secretary and comptroller, and 
Geo. W. Carr, treasurer. Edward R. Baxter, vice-president and general 
manager of the company, was defeated for re-election by Dr. W. H. 
Carpenter. The latter will now have charge of the agency department. 
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Colonel C. E. Sprague Dead 

Colonel Charles Ezra Sprague, president of the Union Dime Savings 
Bank of New York, and formerly chairman of the Board of Examiners 
for Public Accountants, died last week at his home in New York city. 
He was born at Nassau, N. Y., October 9, 1842, the son of Ezra and 
Elizabeth B. (Edgerton) Sprague. He was graduated from Union Col- 
lege in 1860 and served in the Union Army during the Civil War, and 
was brevetted Colonel of the New York Volunteers at the close of the 
War for gallant services at the battle of Gettysburg, where he was 
wounded and disabled. From 1897 to 1901 Colonel Sprague was Assistant 
Paymaster General of the State of New York. He was President of 
the Savings Bank Section of the American Bankers Association, 1904- 
1905. In 1900 he was Professor of Accountancy in New York University, 
School of Commerce and Accounts. He was a member of the Union 
League and Century Clubs, the Loyal Legion of the G. A. R., and a 
member of the Alpha Delta Phi (president 1901-1903) and the Phi Beta 
Kappa fraternities. Colonel Sprague was the author of a number of 
books on banking and interest. 


New York Legislation. 


The Senate has passed Senator Foley’s bill, amending Section 18 of 
the Insurance Law, which makes the rules set forth in this section on 
the valuations of securities held by life insurance corporations apply 
equally to all other domestic insurance corporations, and strikes out 
the provision that the Superintendent of Insurance may, at any time, 
in his discretion, require any insurance corporation other than a life 
insurance corporation to value its bonds or other evidences of debt as 
provided in the section. 

The Senate has passed Senator T. D. Sullivan’s bill, amending Section 
89 of the Insurance Law, prohibiting the dating back of insurance poli- 
cies, and providing that no policy of life insurance shall be issued or 
delivered in this State if it shall purport to be issued or to take effect 
at an age lower than the age of the applicant at his nearest birthday at 
the time of the original written application. 

The Senate has passed Senator Walters’ bill, amending Section 65 of 
the Insurance Law relative to rebates and discriminations, by providing 
that this section shall not prevent any corporation or other insurer or 
broker from distributing or presenting to any person or corporation an 
article of merchandise not exceeding one dollar in value, which shall 
have conspicuously printed thereon an advertisement of such insurance 
corporation, agent or broker. 

Senator T. D. Sullivan has introduced a bill amending Section 70 of 
the Insurance Law by providing that a single policy issued by a single 
insurance corporation may embrace a risk upon the life or health of a 
person, together with insurance against accident and disablement, re- 
sulting from sickness. 

The Senate committee on taxation has reported favorably, and the 
Senate has advanced to third reading, the bill of the late Senator Grady, 
amending the tax law by increasing from one to one and a half per 
cent the annual franchise tax on insurance corporations, trust com- 
panies and savings banks, and providing that such companies shall 
have credited to them an amount equal to one and a half per cent of 
the par value of State bonds owned by them, bearing interest at the rate 
of not exceeding three per cent, and one-half of one per cent, in case of 
bonds bearing interest not exceeding four per cent. 








-Clarence W. Giffin, superintendent of the metropolitan personal accident and 
health department of the United States Casualty, has resigned to become 
assistant superintendent of the Aitna Life of Hartford at its New York office. 

~—Lockyer & Rhawn, the well-known and highly successful managers of the 
Illinois Life at Philadelphia, are apparently going along at even more than their 
accustomed pace, for Mr. Lockyer told a Spectator representative last week that 
his average productions this year so far can be stated to be at the rate of 
$1,000,000 per month, which, in the parlance of the day, is some business. 

—George E. Godward, formerly secretary of the American Temperance Life 
Insurance Association of New York, and who left the life insurance business a 
little over a year ago, has become associated with the firm of Sutro & Kimbley, 
members of the New York Stock Exchange, 33 Wall street, as manager of their 
customers’ room. Mr. Godward’s many insurance friends wish him success in his 
new undertaking. 

—Sunperintendent of Insurance William Temple Emmet has appointed Dennis 
A. Spellissy, a New York city attorney, third Deputy Superintendent of Insurance 
of New York State, and Alfred J. Talley as counsel for the Department. Mr. 
Spellissy will be located in the New York office of the Department, and will have 
charge of part of this work, which heretofore has been attended to by Second 
Deputy Superintendent Fowler. 





THE WEST. 


The Capitol Life Insurance Company, Denver, Col. — 

More than a million increase in 1911 is the phrase with which the 
Capitol Life Insurance Company of Denver, Col., introduces its annual 
statement for that year. This company is the oldest in Colorado, and 
although still young bears evidences of strength and solidity which will 
eventually result in the rearing of a large institution. The million 
increase referred to is in connection with the gain in insurance in force 
and brought that item up to $11,104,823. The Capitol Life now possesses 
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assets amounting to $962,234, of which no less than $616,000 represent 
first mortgage real estate loans, and $138,371 is in high-class bonds. 
The liabilities amount to $746,307, including the legal reserve of $680,- 
926, and there is a surplus on policyholders’ account of $215,926, includ- 
ing $100,000 capital stock. President Thos. F. Daly is a man of wide 
experience in life insurance, and is working along sound lines with the 
Capitol Life, so as to make it a thoroughly representative company. 





Dividends Not to Be Taxed in North Dakota. 
Attorney-General Miller of North Dakota has rendered an opinion to 
Insurance Commissioner Taylor of that State that the life insurance 
companies transacting business in North Dakota should be credited with 
the amounts returned to policyholders in dividends in computing the 
taxes upon gross premiums to be paid by them. 





Gem City Life of Dayton, Ohio, Writing Business. 

The Gem City Life of Dayton, Ohio, was licensed on March 16 by the 
Insurance Department of that State, and on the day following the grant- 
ing of its license the company wrote $125,000 worth of insurance. T. 
Betts is president and general manager, R. Theodore Betts vice-presi- 
dent and superintendent of agents, and F. F. McGinnis secretary and 
general counsel. This company, which began business with a larger 
surplus than capital, is the first Ohio life insurance company to be 
licensed by Superintendent E. H. Moore. President Betts reports that 
of the sixty salesmen who have been engaged in placing the stock only 
15 per cent have left the company’s employ, owing perhaps to the delay 
occasioned in obtaining a license to begin operation. Mr. Betts also 
announces that the company expects to have $500,000 insurance in force 
by May 1. 





Universal Life and Accident of San Francisco, Cal. 

The Universal Life and Accident Insurance Company, according to 
advice recently received, has been organized, with a capital of $500,000, 
not for the purpose of insuring liquor men exclusively, but for the pur- 
pose of placing the liquor men who can pass an examination according 
to standard requirements on the same basis as any other business men. 
The following officers have been elected: President, John Holst; vice- 
presidents, Geo. H. Harrison and John C. Donnelly, and secretary, W. C. 
Wood. Herbert Choynski has been made general counsel and Dr. 
Nathan Rosencrantz, chief medical director. There are eight directors. 





American Postal Life of Cleveland, Ohio. 

The American Postal Life of Cleveland has been incorporated under 
the laws of Ohio, with a proposed capital of $100,000, to transact a life 
and accident business. The incorporators are: C. Jamison, Joseph Hidy, 
M. V. Emerman, F. H. Kimball, A. L. Morris, J. J. Klein, H. C. Taylor, 
Geo. B. Harris, Jeanette Davis, H. R. Rodd, 8. M. Davis, Edith A. Clone, 
Frank J. Kilrain and Isadore Levic. 





Western Life Indemnity Company, Chicago. 


General Geo. M. Moulton celebrated his sixty-first birthday on the 
fifteenth of March, also his twenty-second year as president of the 
Western Life Indemnity Company. The agency, out of loyalty to Presi- 
dent Moulton, wrote in new applications for the week ending March 15 
$167,500. The company has written in new business, from January 1 to 
March 15, inclusive, more than half a million dollars. J. L. Mitchell, 
agency manager, has set three million in new business as the amount 
to be written during 1912, and indications are that this amount will be 
reached. President Moulton has made a number of important changes, 
which will redound to the company’s great credit and will effect a 
saving of several thousand dollars in annual expenses. It is predicted 
these changes will in no manner cripple the field operations; on the 
contrary, it will enable the agency department to press its work with 
extra force. 





—The Guaranty Life of Davenport, Ia., has received a Mississippi license and 
has applied for admission to Nebraska. 

—Mrs. Emily M. Roby of Chicago recently wrote three applications for life 
insurance in one week, averaging $50,000 each. 

—Wilbur Lawrence of Fargo, N. D., has been appointed general agent of the 
Manhattan Life of New York for North Dakota. 

—W. F. Conover of Los Angeles has been appointed manager of the Colum- 
bian National Life of Boston for Southern California. 

—Ermin C. Ungemach has been appointed manager of the Phenix Mutual Life 
of Hartford for Northern Indiana, with headquarters at Fort Wayne. 

—About $100,000 more new business was written during February by the 
Great Western Life of Kansas City, Mo., than in the same month of last year, 
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Payment for five millions during 1912 is confidently expected. The $100,000 
Club of the company is holding its meeting this week. 

—W. J. Rouse, for the past eleven years with the Equitable Life in Southern 
California, has been appointed manager for the Germania Life at Los Angeles. 


—James Wood, of the Great Western Life of Kansas City, has been appointed 
superintendent of agents of the Germania Life of New York for Western Mis- 
souri, with headquarters at Kansas City. 


—S. T. Whatley has been made supervisor of the Puget Sound department of 
the Reliance Life of Pittsburg, with headquarters at Seattle. This is a promotion 
from the field superintendency of the Alabama department. 


—The famous Kimmel case, involving the payment of $20,000 life insurance 
by the New York Life on George A. Kimmel, whose identity is disputed by his 
family, has been set for trial in the Circuit Court at St. Louis, October 14. 


—The Life Underwriters Association of Oregon has elected the following 
officers for the ensuing year: H. G. Colton of the Massachusetts Mutual, presi- 
dent; H. R. Albee of the Northwestern Mutual, vice-president, and A. B. Furner 
of the Penn Mutual, secretary and treasurer, 


—The Life Underwriters Association of Springfield, Mo., has been formally, or- 
ganized by the election of the following officers: W. A. Banks, president; M. E. 
Dark, vice-president; V. E. Russum, secretary, and M. M. Low, treasurer. There 
are twenty charter members in this new organization which in the near future 
will apply for membership in the National Association. 


—Bankers International Life of Denver, which was licensed October 27 last, 
reports the writing in its first four months of $1,355,000 life and accident in- 
surance. As a result of a special effort made during the period February 13 to 
29 inclusive over $507,000 of new business was written. The company is being 
conducted economically, both as regards agents’ commissions and officers’ salaries. 





THE SOUTH. 


Judge J. H. Robertson Dead. 

Judge J. H. Robertson of Austin died in that city recently at the age 
of fifty-eight. Mr. Robertson was the author of the famous Texas 
Insurance Law of 1907, which bears his name and which has been as- 
sailed on all sides since its enactment. He was a native of Tennessee, 
but spent twenty-seven years in Austin. Mr. Robertson was district 
attorney of the Twenty-sixth District and judge of the Fifty-third 
Judicial district. He resigned from the Bench in 1903, to devote his 
entire time to his now very extensive practice. During his career as 
an attorney, Mr. Robertson .was a law partner of the late Governor 
James S. Hogg, and was a member of the House of Representatives in 
the Eighteenth, Thirtieth, Thirty-first and Thirty-second Legislatures. 





Urges Uniformity of Fraternal Rates for Texas. 

According to an exhaustive report, submitted to the Texas Commis- 
sioner of Insurance and Banking by George B. Warner, official examiner 
of fraternal beneficiary associations for the Department, there is a de- 
cided lack of uniformity among these organizations in their rates 
charged for insurance. Mr. Warner recommends that there should be a 
uniformity in the rates and urges that the next legislature should take 
up the matter. There are approximately seventy-five of these organi- 
zations chartered under the laws of Texas, and hardly any two have the 
same rate. 





Mississippi Legislation. 

The following two bills affecting life insurance were passed at the 
recent session of the Mississippi Legislature. They were advocated by 
Insurance Commissioner Henry: 

An act requiring the Insurance Commissioner to revoke the license 
of any insurance company or fraternal order failing to satisfy a final 
judgment within sixty days after the same is rendered. ' 

An act providing that the State Board of Health organize a bureau of 
vital statistics. 





American Life and Annuity Qualifying in Georgia. 

The American Life and Annuity of Atlanta, Ga., which will qualify on 
an old line legal reserve basis in April, has requested the Insurance De- 
partment of Georgia to make an audit of its books. The company now 
has $20,000 of the $100,000 required under the Georgian law on deposit 
with the Treasurer of that State. The additional deposit of $80,000 will 
be made shortly. According to officials of the company over $200,000 of 
new business was written during the past thirty days. 





Unique Home Office Structure for San Antonio Life. 
San Antonio newspapers have printed the architect’s drawing of the 
new home office building of the San Antonio Life of San Antonio, Texas, 
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which will be erected on the corner of the San Juan Boulevard and 
Hermitage Court. It will be a most attractive structure, as the mission 
style of architecture called for by the plans will give it an unique 
appearance among the present business buildings of the city. 





Bankers International Life of Austin, Tex. 

The Bankers International Life of Austin has been licensed by the 
State of Texas, with a capital of $100,000. The officers are: J. L. Hunter, 
president; F. C. Hendrix, vice-president and general manager; D. G. 
McFaden, secretary, and A. S. Thweatt, auditor. Dr. H. F. Starzing has 
been made medical director, Charles Rogan counsel and Arthur Gorwood 
superintendent of the health and accident department. 





Taxes Paid During 1912 Are for the Year 1911. 


AUSTIN, March 26.—It is held by the Attorney-General’s Department, 
in an opinion to Commissioner of Insurance and Banking Gill, that life 
insurance companies withdrawing from the State at the present time are 
not only liable for, but are required to pay a gross receipts tax on last 
year’s business. It is pointed out that the law on this subject speci- 
fically provides that the amount of tax due is not only based on last 
year’s business, but is for last year. This ruling is of some importance 
to companies that are considering withdrawing from the State, and are 
probably laboring under the impression that they are not indebted to 
the State for any taxes for 1911. 





—The Amicable Life of Waco, Tex., reports $656,500 insurance written during 
February, 1912. 

—The Tennessee Life Insurance Company of Nashville, Tenn., is the first 
company to procure a license under House bill 249, which passed the last legisla 
ture, regulating the sale of stock in the State of Mississippi. This company has 
only a small amount of stock that it desires to offer to the citizens of this State. 
Under this ‘law the license fee for the company is $200 and $10 for each stock 
salesman. 





MISCELLANEOUS LIFE NEWS. 


INSURANCE ARCHITECTURAL TOWERS. 


Three Notable Home Office Buildings—Symbols of Financial 
Strength and Solidity. 

The fashion set by the Metropolitan Life Insurance Company, in the 
erection of its marble tower at the corner of Madison avenue and 
Twenty-fourth street, New York city, is evidently spreading through- 
out the country. As a supplement to THE SPECTATOR this week, there 
are presented views of three towering structures located in three dif- 
ferent cities, each of which is, or will be, the home office of a prosperous 
insurance company. They are, respectively, the Metropolitan Life in 
New York, the Union Central Life in Cincinnati and the Maryland Cas- 
ualty in Baltimore. 

The magnificent home office building of the Metropolitan Life is not 
only a thoroughly familiar object to the resident of New York, but is 
probably the most widely known commercial building in the world. 
From the summit of its lofty tower may be seen the homes of many 
millions of people, a large number of whom are protected by the policies 
of the company. The building itself occupies an entire block, while its 
tenants and the employees of the company equal the population of many 
a good-sized town. Needless to say that it is equipped with every con 
venience for the comfort and safety of its occupants and affords scope 
for the future growth of the Metropolitan’s business. 

In the city of Cincinnati, Ohio, the leading life insurance company 
of that State has just perfected plans for the erection of an office build- 
ing, which will not only be a fitting home for it, but a decided addition 
to the architecture of the Queen City. As may be seen from the illus- 
tration, the building will be of the tower pattern, the main shaft rising 
thirty-four stories above the street, to a height of 495 feet at the top 
of the lantern. The lower four stories will be of white marble and the 
stories above of white matglazed terra cotta, modeled in polychromatic 
work. A spacious entrance hall will traverse the entire length of the 
building, forming a convenient arcade. Located in the very center of 
Cincinnati, and easily accessible to the shopping and financial districts, 
the building will attract constant attention and shculd draw a most 
desirable class of tenants. Its construction will be absolutely fireproof, 
with an entire absence of wood, and the building will be equipped with 
every modern device for comfort and safety. The location of the build- 
ing on Fourth avenue, Vine street and Baker street, gives it unob- 
structed light for all floors on three sides, and above the eighth floor 
on four sides. It is expected that the building will be ready for occu- 
pancy by May 1, 1913. 

The Maryland Casualty Company of Baltimore is now looking forward 
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to the speedy completion of an addition to its home office building, 
which will also include a tower. Although of more modest dimensions 
than the two already referred to, it will form a striking feature in the 
skyline of Baltimore. It will rise to a height of 328 feet above the 
curb level, and will have thirteen stories above the five floors of the 
main building. At the eighteenth floor there will be an observation 
platform, and the beifry or lantern will rise seventy-eight feet above 
that to another observation platform, from which an unobstructed view 
of the surrounding country may be obtained. A clock with four dials, 
each with a diameter of seventeen feet, will be located in the lantern; 
and, at the extreme apex of the tower, there will be a beacon light in- 
stalled, capable of being seen thirty miles down Chesapeake Bay. The 
enlarged building will give the company ample room for the transaction 
of its rapidly increasing business, and will prove a distinct ornament to 
the city of Baltimore. 

It is peculiarly appropriate that insurance companies should adopt the 
tower as an integral part of their office buildings, as significant of the 
strength of their institutions financially. A tower to endure must be of 
strong construction, and an insurance company can only endure so long 
as it is financially strong, and thereby maintains the confidence of its 
policyholders. The companies whose buildings are illustrated elsewhere 
can confidently claim that they are veritable towers of strength. 





Great West Life Assurance Company, Winnipeg. 

A long stride forward was again made by the Great West Life Assur- 
ance Company of Winnipeg, Manitoba, during the year 1911. The people 
living in the territory covered by this company are highly appreciative 
of its advantages, and sent in through the effective field force applica- 
tions aggregating $18,032,040. Persistent business is a characteristic of 
this company, as is shown by a gain in insurance in force of $11,044,305, 
bringing the total amount outstanding up to $67,969,432. In all that 
pertains to the sound conduct of a company of this character the Great 
West Life shows up extremely well. It earns a high rate of interest— 
over seven per cent; has a most favorable mortality experience—but 
fifty per cent of the expected, and has a low expense rate. The com- 
pany, therefore, is making a huge success in providing sound protection 
at low cost. In its twentieth year the company expects to do still bet- 
ter in a business way, and is in a position to ofier good contracts to 
capable agents. Managing Director J. H. Brock and Secretary A. Jar- 
dine have built up a company which is a credit to the Great Western 
section of the Dominion of Canada. 





Great Northern of Winnipeg. 

The Great Northern Assurance Company of Winnipeg has been 
chartered by the Legislature of Manitoba, Can., with an authorized 
capital of $1,500,000. This company was organized by the Continental 
Securities Company, the officers of which are: C. E. Latham, presi- 
dent; L. Rosawald, vice-president and general manager, and J. T. Hug- 
gard, secretary. It expects to begin business April 1. Alfred B. Daw- 
son of New York, who has been appointed secretary and actuary of the 
Great Northern, in speaking of the company and its future management, 
says: “Of the capital stock $700,000 was subscribed for within a period 
of ten weeks; the company already has a well-organized agency staff 
and this will in all likelihood be under the management of Lawrence 
Rosewald. 





Insurance Science and Economics. 


During the past fortnight 1 have been reading a remarkable Ameri- 
can Book, writes onr ‘‘Topics of the Week’’ contributor. In future 
issues I may say more about it, but at present I propose to make some 
canvassing extracts from it, which, I think, will be useful at this time 
of the year. 

The book is called ‘Insurance Science and Economics,” and its sub- 
title says it is a practical discussion of present-day problems of admin- 
istration, methods and results. It is designed “for insurance officials, 
managers, agents,”’ etc., and its author is Fred’k L. Hoffman, insurance 
statistician. He is ‘‘one who knows’’—as, of course, he should be, see- 
ing that he is the chief statistician of the Prudential Insurance Com- 
pany of America. His book is a monument of patience, care and skill, 
and I most heartily congratulate him on it. * * * —Insurance Mail, 
London, England. 

Insurance Science and Economics is published by The Spectator Com- 
pany, 185 William street, New York; price, $3. 





—The Elwell bill to separate the investment from the insurance features in a 
life endowment policy has been decisively beaten in the Massachusetts House of 
Representatives. 

—Frank Sanderson, actuary of the Canada Life of Toronto, has become con- 
sulting actuary of that company and has opened offices in Toronto as a consulting 
actuary for other companies desiring his services. 

—The Ladies of the Maccabees of the World has started the year 1912 with the 
intention of making a gain of 12,000 in membership. It is the year of their 
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twentieth anniversary, and the date October 1, is to be celebrated with a class of 
20,000. 

—The Maine Life Underwriters Association has elected the following officers 
for the ensuing year: Thomas E. McDonald, president; Freeman M. Grant, vice- 
president; Frank M. Bradley, secretary, and J. Putnam Stevens, treasurer. 

—The Northwestern Mutual has appointed Charles H. Sagar general agent for 
Central Massachusetts, with headquarters at Worcester, succeeding J. M. Kilgore, 
who has served the Northwestern in the same capacity for over thirty years. 

—The following bills have been introduced to the present session of the Rhode 
Island Legislature: ‘The uniform fraternal bill, a deposit bill requiring foreign 
accident and casualty companies to place $50,000 with the State Treasurer upon 
entry, and a bill making misrepresentation on the part of an agent a misdemeanor. 
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HEARING ON NEW YORK’S COMPENSATION MEASURE. 


Advocated by Ex-Superintendent of Insurance Hotchkiss—Opposed 
by Labor Legislation Representation. 

The new elective Workmens Compensation bill, drafted for New York 
State by former Superintendent of Insurance William H. Hotchkiss, P. T. 
Sherman, C. W. Phillips, G. S. Rowe and Frank H. Law, and introduced 
in the New York Legislature by Senator Wainwright and Assemblyman 
Phillips, was submitted last week at a hearing before the Senate com- 
mittee on labor and industries at Albany, N. Y. Mr. Hotchkiss, in be- 
half of the committee which drafted the bill, addressed the Senate 
committee with the following outline of the proposed measure: 


It is elective in form; it provides for a specific compensation; it pro- 
vides for the settlement of disputes arising by the courts or by arbitra- 
tion; it takes away the employer’s defense of contributory negligence, 
fellow servant negligence, and employer’s assumption of risk, should 
the employer elect not to be subject to the law. In many respects it is 
like the compulsory compensation law recently presented to Congress 
by the Sutherland Employers Liability Commission, the passage of which 
was recommended by President Taft in his special message a short time 
ago. The bill is almost identical to the New Jersey law. It is akin to 
the solution of the compensation problem along English and American 
lines, and is in no way, like the German, a Socialistic plan which pro- 
vides a form of State insurance with its State fund and administering 
commission. 

Opposition to the bill arose from the side of the labor element. Paul 
Kennedy, representing the New York Association for Labor Legislation, 
spoke at some length on the proposed measure, and the following ex- 
cerpts are taken from his address: 


The scale of compensation for injury is too low. It is much lower than 
the scale of the Federal Workmens Compensation Act. The payment 
under this proposed law should cover the period of total disability, in- 
stead of being limited to 400 weeks. Payments to the dependents of an 
employee killed in the course of his employment should cover a longer 
period than specified in this bill, for after they have been made for, 
say, six years, it is not right that those dependents be turned over to 
public or private charity. This bill does not, but should, offer some in- 
ducement to an employer for reducing accidents. 





Negotiations Between Bureau and Non-Bureau Members Over 
Question of Special Rating System Declared Off. 

The breach which has existed for some little time between some out- 
side casualty companies and the Workmens Compensation Service and 
Information Bureau has widened. The bureau, on March 8, adopted a 
resolution to the effect that if the Globe Indemnity, the New England 
Casualty and the Massachusetts Bonding would join the liability organ- 
ization as of April 1, the propositions submitted by them in former cor- 
respondence would, in a modified form, be accepted. On March 20 the 
bureau met to consider the replies of the companies to the resolution, but 
as the replies were not forthcoming up to the time the meeting of the 
bureau should adjourn, a resolution was passed declaring all negotia- 
tions on this matter at an end and all proposition made by the bureau 
to date withdrawn. Later in the day a communication was received 
from Manager Reid of the Globe Indemnity, in which it was found that 
new conditions had been raised by the companies, and a letter was 
addressed to each one of three companies embodying the resolutions 
passed at the meeting held March 20. In view of the fact that the 
grievances of both the Workmens Compensation Service and Information 
Bureau and of the companies are sincere, it is only reasonable to sup- 
pose that each will appreciate a compromising attitude on the part of 
the other in the adjustment of the differences which exist and which 
it is feared will lead to a somewhat grave situation. Tracing the dif- 
ferences which arose prior to March 8, and which have extended to the 
present time, one finds that on behalf of the companies objections were 
raised in the first place to the notices given relative to a contem- 
plated change in rates on a specific risk. To meet this, the bureau, al- 


170 

















in 
pé 


cc 


ti 
su 


Gl 
on 


Mé 
th 
tic 
in 


aff 
no! 
the 
on 

no! 


be 


duc 
ena 
Assi 
by 1 
pop 
offs. 
roac 
In t 
draf 
clar 
by t 
will 


i'r 
cour 
of St 
Whe 
The | 
At tl 
chose 
was 
Mare 
the } 
majo 
with 
rema 


At 
are w 
a mee 
it wa: 
tion ; 
merca 
and t 
Plicat 
zation 
Prior 
that ¢ 
ance 1 
been | 
definit 
Offer | 
Schedy 











March 28, 1912] 


though deeming the propositions advanced by the Globe Indemnity un- 
wise, nevertheless carried the March 8 resolution unanimously by amend- 
ing the special rating rules, a copy of which, as already mentioned, 
passed to the three companies interested. At this stage it seemed that 
co-operation between the Globe Indemnity, New England Casualty, 
Massachusetts Bonding and the Workmens Compensation and Informa- 
tion Bureau was assured, but as applications for membership were not 
submitted as of March 20 by the companies, as called for in the bureau’s 
resolution of March 8, that organization called all negotiations off. The 
Globe Indemnity, through A. Duncan Reid, its manager, gives as the 
only one new condition raised by his company outside of the conditions 
raised by the companies and agreed to by the bureau in a modified form, 
March 8, that in States where new manuals are to be promulgated in 
the future the basis of promulgation be made thirty days before expira- 
tion, pending the expiration of the ninety days in such States. Opinions 
in the liability rating question, as held by bureau and non-bureau mem- 
bers, will undoubtedly continue to vary, as every change made will 
affect some interest. In this connection, however, it is interesting to 
note that while a number of the bureau members believe in abolishing 
the special rating system altogether, because of its disarranging effect 
on the mathematical accuracy of the manual, the leader of one of the 
non-member companies desiring the co-operation of all in this matter 
of rates believes that the special rating system is needed, but that the 
trouble lies only in the disagreement as to how the special rates shall 
be given Out. Of course, the majority of the bureau members favor the 
special rating system, but they do not agree with the conditions called 
for by the Globe Indemnity, the New England Casualty and the Massa- 
chusetts Bonding and Insurance Company. 





Concurrent Resolution to Amend New York Constitution Passed 
by Assembly. 

The concurrent resolution of Assemblyman Cyrus W. Phillips, intro- 
duced to amend the New York State Constitution so as to enable the 
enactment of a workmen’s compensation law, has been passed by the 
Assembly. It now goes to the Senate for consideration, and if passed 
by that body will be submitted to the succeeding legislature and to a 
popular vote, as required by law. If passed finally, this amendment will 
offset the grounds on which the case of Ives vs. the South Buffalo Rail- 
road Company, tried March 24, 1911, in the Court of Appeals, was decided. 
In this suit the mandatory compensation law for hazardous industries, 
drafted by the Wainwright Employers Liability Commission, was de- 
clared unconstitutional; but by the amendment proposed and just passed 
by the Assembly the grounds on which it was declared unconstitutional 
will have been removed. 





Dispute Over Presidency of Royal Casualty. 

Frank E. Wheeler of Ferguson, Mo., has brought suit in the circuit 
court to oust Geo. E. Dickson from the presidency of the Royal Casualty 
of St. Louis, to which he was apparently elected on March 9 last. Mr. 
Wheeler alleges, however, that he was elected president on that date. 
The trouble arises out of the make-up of the directorate of the company. 
At the stockholders’ meeting it appears that four new directors were 
chosen and five were re-elected; but the election of these new directors 
was contested. When the board of directors met to elect the officers, 
March 9, it is alleged that the majority of the re-elected members of 
the board were in favor of the election of Mr. Wheeler, but that the 
majority of nine favored Mr. Dickson. The latter gentleman is credited 
with being the holder of fifty-five per cent of the company stock, the 
remaining forty-five per cent being somewhat scattered. 





The Burglary Situation. 

At last harmony prevails within the ranks of the companies which 
are writing burglary insurance. On the twentieth of the current month 
a meeting was held in the offices of the Empire State Surety, and after 
it was decided to uphold the Burglary Insurance Underwriters Associa- 
tion and to adjust the differences between the rates offered under the 
mercantile open stock schedule agreed to by the companies February 1, 
and those offered under the schedule of the fidelity and casualty, ap- 
plication was made by eleven companies for membership in the organi- 
zation. In all there are now twenty-two companies in the association. 
Prior to March 20, grievances were so numerous and multiplied so rapidly 
that a general rate war throughout the country in this class of insur- 
ance was threatened. Since March 20, however, several meetings have 
been held, and in each the spirit of harmony continues. Until some 
definite schedule is decided upon, the companies have agreed not to 
offer lower rates than those presented under the Fidelity and Casualty 
Schedule. 
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Ruling on Payments Under Washington Act. 

The Attorney General of the State of Washington has ruled in regard 
to the Washington Industrial Insurance Act that where a fund covering 
a particular industry has been exhausted by the payment of claims aris- 
ing in that industry further claims arising shall be cared for as follows: 
The Industrial Insurance Commission shall issue warrants and the same 
shall be endorsed by the State Treasurer with the clause written there- 
on: ‘Not paid for want of funds.’’ The employer of the injured em- 
ployee for whom the warrant was issued is to cash the warrant, such 
payments to be credited to his next assessment under the act. 





Southern Casualty and Surety Information Bureau. 

The Southern Casualty and Surety Information Bureau was recently 
organized in New Orleans, La., and the following officers were elected: 
J. G. Cloud, chairman; C. J. Goodman, vice-chairman, and A. G. Ogle, 
secretary and treasurer. The companies represented by delegates at the 
organization meeting include the Alabama Fidelity and Casualty, Com- 
monwealth Bonding, Georgia Life, Great Southern Accident and Fidelity, 
New Orleans Casualty, Southern States Fire and Casualty, Southwestern 
Surety, Texas Fidelity and Bonding, United Casualty and Surety, West- 
ern Casualty and Guaranty, Inter-State Casualty, General Bonding and 
Casualty, Home Life and Accident, Equitable Casualty and the Florida 
Fire and Casualty. 





Union Casualty Secures New Quarters. 

Since the sale of its building at the southeast corner of Sixth and 
Walnut streets to the Penn Mutual Life, the Union Casualty of Phila- 
delphia has been seeking new quarters, and it is reported that a deal 
has now been closed by which it secured at a price said to be in the 
neighborhood of $100,000 the Union building at the southwest corner of 
Third and Walnut streets, formerly occupied by the Union and the In- 
surance Company of the State of Pennsylvania, which recently amalga- 
mated with the Spring Garden, and moved to 308-310 Walnut street. 
This arrangement is looked upon as a particularly good one, as the 
Union Casualty secures a property which is thoroughly adapted to insur- 
ance office purposes. 





Philadelphia Burglary Underwriters Association. 

The threatened rate war among the burglary insurance companies 
was averted at a meeting on Wednesday of last week, when representa- 
tives of all the companies formed a permanent organization working 
under a temporary agreement until such time as an advisory board, 
composed of J. W. Donahue, W. J. Chase, W. P. Mifflin, A. D. Wilson, 
and E. H. Lycett, Jr., can prepare working rules and rates for the new 
compact, known as the Philadelphia Burglary Underwriters Association. 
S. H. Pool of the Fidelity and Casualty is president and Hugh I. Wilson 
of the United States Fidelity and Guaranty secretary of the new organ- 
ization. 





Iowa Manufacturers Oppose State Insurance Scheme. 

Charles A. Pratt of the Washington State Liability Commission started 
something last week when he told the Iowa Employers Liability Com- 
mission at Des Moines that the State should be substituted for the Lia- 
bility Insurance Company. It wasn’t long after this statement was pub- 
lished in the newspapers before the manufacturers of lowa were assur- 
ing the State Insurance Department, and the Employers Liability Com- 
mission as weil, that if this is done they will move their plants to other 
States. The idea of paying a tax to create an insurance fund for the 
benefit of every employee who suffered any kind of an injury makes no 
hit with them. 





Ben Hur Casualty of Crawfordsville, Ind. 

The Ben Hur Casualty of Crawfordsville, Ind., expects to begin writ- 
ing straight commercial and industrial health and accident business in 
Indiana about May 1. The company already has $85,000 of its stock sub- 
scribed for, which will qualify it in its home State, but will increase the 
amount outstanding to $100,000, in order to permit expansion to IIli- 
nois and adjacent territory. 





Functions of Proposed Casualty Rating Bureau. 

Plans are nearing completion for the creation of a rating bureau to 
handle the lability business under the increasing complications pre- 
sented by the adoption of workmen's compensation and employers’ 
liability laws in the various States. The issuance of manuals for 
various States last year showed plainly the need for a different system 
of rating, and it was expected that eventually the work would be under- 
taken by the Workmens Compensation Service and Information Bureau. 
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The new plans contemplate individual rating following a close inspec- 
tion, the inspectors to estimate the moral as well as the physical 
hazards of each risk, and the rate reflecting the conditions as revealed 
by the inspection. In addition to this work the new bureau is to Ge- 
vote considerable attention to conservation of human life through pre- 
vention of accidents, combining two important features of the work 
ahead of the liability companies. 





Three New Assistant Secretaries of Empire State Surety. 

S. W. Wilkinson, Robert M. Nugent and Willis S. Mullen have been 
appointed assistant secretaries of the Empire State Surety of New York. 
Mr. Mullen will have charge of the newly established Pacific Coast de- 
partment of the company, with headquarters at San Francisco. 





New York Legislation. 


ALBANY, March 25.—Assemblyman Cross has introduced a bill 
amending Section 70 (new subdivision 11) of the Insurance Law in re- 
lation to guaranteeing the security of deposits in National or State 
banks and trust companies by fidelity and surety corporations. 

A bill has been introduced by Senator T. D. Sullivan, amending Sec- 
tion 16 of the Insurance’ Law, providing that a company organized under 
Section 70 of the Insurance Law, for the purpose of engaging in busi- 
ness solely as a surety company, may invest its funds in, or loan its 
funds on, the stock of any other corporation carrying on solely the same 
kind of business outside of or not within the United States. There is 
a proviso that the Superintendent, in determining the condition of any 
such corporation, shall not allow it, as an asset, the amount of its 
funds so loaned or invested. 

Senator Wainwright of Westchester has introduced a bill inserting in 
the labor law a new article (14-b) in relation to workmen’s compen- 
sation. It provides in great detail a schedule of the percentages of the 
annual compensation of the employee that shall be paid to him in case 
he is injured, or to his dependents in case he is killed, as a result of 
an accident arising out of his employment without his own wilful intent 
to cause the injury to himself, and where the accident is not due to his 
intoxication while on duty. 

The Senate has advanced to third reading Senator Bayne’s concur- 
rent resolution, proposing an amendment to Article 1 of the State Con- 
stitution, by adding a new section (19) permitting the legislature to 
enact laws for the security and protection of the lives, health and 
safety of employees, for the payment of employers and employees, and 
for the adjustment with or without trial by jury or disagreements 
which may arise under such legislation; and to provide that the right 
to a remedy for compensation shall be exclusive of all other rights 
and remedies. 

The Senate has passed the bill of Senator T. D. Sullivan 
amending Section 16 of the Insurance Law relative to investment 
of capital and surplus, so as to authorize companies organized under 
Section 70 for doing surety business only, as provided in subdivision 4 
of that section, to invest the residue of their capital and surplus in, or 
loan such funds on, the stock of any other corporation carrying on 
solely the same kind of business outside of, but not within, the United 
States; but the amount of such investments shall not be allowed as 


an asset by the Superintendent of Insurance in determining the condi- - 


tion of the company. 





Casualty Notes. 


-W. L. McNevin, manager of the claim department of the Royal Indemnity of 
New York, has resigned that position, effective April 15. 

Chalmers R. McGaughey, formerly of the Prudential Casualty of Indianapolis, 
has been appointed assistant secretary of the Federal Union Surety, ‘also of that 
city. 

Bert. H. Westerman, supervisor of agents for the Great Eastern Casualty, 
has been promoted to the position of superintendent of agents, succeeding C. C. 
Iloward, resigned. 

Erastus A. Benson of Omaha has been elected president of the National 
Videlity and Casualty of Omaha to succeed the late Gen. Charles F, Manderson, 
who died last fall, 

Geo. W. Neare Gibbs & Co. of Cincinnati have been appointed general 
agents for Southwestern Ohio and four counties in Kentucky by the Globe In- 
demnity of New York, 

—The second annual convention of the International Association of Casualty 
and Surety Underwriters will be held at Hotel Chamberlin, Fortress Monroe, 
Va., Tuesday to Friday, August 13 to 16, inclusive, 1912. 

The United States Casualty Company of New York city has put on the 
market a new form of residence burglary, larceny and theft policy which does 
not contain the mysterious disappearance and workmen’s clauses. 

W. M. Byrne, of the W. M. Byrne Insurance Agency of St. Louis, has been 
elected vice-chairman of the American Credit-Indemnity Company of New York. 
Mr. Byrne is also a member of the finance committee of the company. 

The total disbursements during 1911 of the Loyal Protective Insurance Com- 
pany of Boston should be $478,792, instead of $525,749, and the total income 
$503,453, instead of $503,503, as printed in the table on page 156 of THE Spsc- 
taTor of March 21, 

—At a meeting of the official representatives of fourteen burglary insurance 
companies and of the Burglary Insurance Underwriters Association, held recently 
in the offices of the Empire State Surety Company, a protest against the Sullivan 
“revolver law” was drawn up and addressed to the New York Legislature, calling 
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for an amendment thereto, under which the number and class of individuals per- 
mitted to carry revolvers will be extended. 

—J. L. Hargreaves has resigned the Philadelphia managership of the Federal 
Health and Accident, and as secretary and treasurer of the Keystone Finance and 
Security Company, an allied organization. He will likely return to the indus- 
trial insurance business. 

—O. E. Mendenhall, assistant secretary, treasurer and general manager of the 
Southern Live Stock Insurance Company of High Point, N. C., has resigned to 
become general agent of the Atlantic Horse Insurance Company for North 
Carolina and Georgia. 

—The Maryland Legislature will adjourn next Wednesday. All of the work- 
men’s compensation bills which have been presented during the present session 
have been referred to a special committee, which has been instructed to report 
one or frame a new measure to take the place of all. 

—A new partnership protection department has been created by the Ritch 
Hughes Company of New York city, and will be under the management of B. P. 
Lewis. This department will protect the surviving partner or partners of a firm 
from financial loss occasioned by the accidental death of a partner. 

—The Union Casualty of Philadelphia has eliminated from its manufacturers’ 
employers’ liability policies liability for accidents occurring in connection with 
elevators, elevator wells, hoistways, explosion, collapse or rupture of steam 
boilers and explosion, bursting, disruption or breakage of fly-wheel. 

—It is probable that two workingmen’s compensation bills will be presented to 
the next session of the Pennsylvania Legislature. One will be a bill prepared by 
the commission appointed for this purpose by Governor Tener, and the other by 
John J. Casey of Wilkesbarre on behalf of the labor organizations. 

—The Indianapolis Association of Casualty Underwriters have elected the fol- 
lowing officers for 1912: H. W. Carey of the Fidelity and Casualty, president; 
W. A. Hungerford of the Travelers, vice-president; H. H. Van Wie, Standard 
Accident, secretary, and J. N. Bromert of the Preferred Accident, treasurer. 

—The New York State Association of Liability Insurance Agents has or- 
ganized at Syracuse, N. Y., by the election of the following officers: A. T. 
Armstrong of Syracuse, president; P. D. Kiernan of Albany, vice-president; 
Burt Amsden of Rochester, secretary, and N. C. Spencer of Buffalo, treasurer. 

—The new rates which will apply in Illinois on workmen’s compensation and 
employer’s liability risks after May 1, when the State law goes into effect, are 
expected to be promulgated about April 1. They will be about thirty-five per 
cent higher than the New Jersey compensation rates, while the Wisconsin rates 
are about forty per cent higher. 

—The Kansas Casualty and Surety of Wichita, Kan., has been chartered under 
the laws of Kansas, with a proposed capital of $500,000. This company, which 
expects to begin operation in a few weeks, will transact a casualty and surety 
business only. The incorporators are: J. C. Morse, H. A. Dorlan, C. C. Bayless, 
J. W. O’Neill, F. H. Brown and R. B. Cochran. 

—At a meeting of the Hooper-Holmes Information Bureau of New York, held 
on March 6 Bayard P. Holmes was elected president and general manager to 
succeed the late William DeM. Hooper. The scope and volume of the bureau 
work have materially increased during the past few years, and Mr. Holmes will 
maintain its efficiency at the highest possible standard. 

—Ridge, McNeil & Furlong have been appointed Philadelphia agents of the 
New England Casualty of Boston for all casualty lines. The New England 
Casualty has also appointed Hamilton White agent at Syracuse for all lines; 
McComas & Kroh, at Baltimore, for all lines, liability excepted, and Joseph F. 
Randall, manager of its branch office at Washington, D. C. 

—The General Accident, the Employers Liability and the’Standard have com- 
promised their policies in the Ira G. Rawn case on a basis of fifty per cent. The 
payments made were, respectively, $10,000, $10,000 and $5000. Six other com- 
panies are involved for insurance totaling $85,000 more. Suits to recover have 
been instituted by Mrs. Rawn in both Illinois and Missouri. 

—In the comments on the annual statement of the Missouri Fidelity and Cas- 
ualty of Springfield, Mo., published in Tue Srecrator of March 14, the liabilities 
should have been given as $48,493 and the surplus to policyholders $351,686, 
instead of $148,493 and $251,686, respectively, as there stated. The company has 
a capital of $250,000 and total assets amounting to $400,179. 

—The American Fidelity of Montpelier, Vt., has advised the Massachusetts 
Insurance Department that it has made a general advance in all liability rates of 
not less than fifteen per cent, while in many instances rates have been specifically 
advanced 33% per cent. In addition, reductions had been made in liability com- 
missions in 189 agencies, the maximum now being 30 per cent. 





Surety Notes. 

—The Pacific Surety of San Francisco announces an increase of over thirty-five 
per cent in business written during January and February of 1912 over the same 
two months of 1911. ‘“‘That’s positive proof,” they say, “that we will double our 
premium income in 1912.” 

—Surety undefwriters were much disappointed recently when they learned that, 
owing to its not having been signed by the president of the Senate, the bill 
passed by the Kentucky Legislature just closed providing for the payment of 
bonds on State officials by the State has not hecome a law. 

—The Pittsburg Insurance Exchange, successor to the Pittsburg Surety Agency, 
has been organized by the election of the following officers: E. G. Roberts, presi- 
dent; H. C. Gardner, secretary, and H. D. Stoughton, treasurer. The Exchange 
has applied for membership in the local surety organization. 
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